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Object and General Purpose 
of the Independent Bankers Association 


(As Set Forth in “Declaration” in the Articles of Incorporation) 


“WE, THE UNDERSIGNED, in the firm belief that the American system of independent 
unit banking as contrasted with any system of branch banking has. been and still is best- 
adapted to the highly diversified community life of the United States of America and ac- 
cordingly should be safeguarded, preserved and perpetuated, whereas branch banking is a 
monopolistic and undue centralization of banking power in the hands of a few and a wrong- 
ful concentration of the credits of the nation and the power of money, so much so-as to be 
detrimental to the best interests and welfare of the people of the United States-of. America 
and in dangerous violation of the basic principles of a Democratic form of government; in 
order, therefore, to safeguard, preserve and perpetuate the American system of unit bank- 
ing in the United States of America; to promote the general welfare and usefulness of the 
independent unit bank; to secure for it the benefits to be derived from closer cooperation 
and greater uniformity of action: to seek to promote higher ethical standards and better 
business methods in the conduct of its business; to advocate and assist in the enactment of 
better banking laws for the protection of the independent unit bank, as well as for greater 
safety and security for the depositing public; to advocate and assist in the enactment of 
laws, both state and federal, prohibiting the continuation of branch banking, do hereby asso- 
ciate ourselves together as a body corporate and adopt the following Certifieate of Incor- 
poration under and pursuant to the provisions of Chapter 58, General Statutes of 1923, and 
laws amendatory thereof and supplementary thereto”. 


If You Agree with the philosophy of the above “Declaration”, and are not already 
a member of the Independent Bankers Associa‘ion . . . send your check for $10.60 today to 
the Association at Sauk Centre, Minnesota. 


If You Desire tne preservation and promotion of independent banking in the 
United States, and are not already a subscriber to THE INDEPENDENT BANKER, send 
your check for $6.00 today to this magazine at 306 WCCO Building, Minneapolis, Minnesota. 























,.- COME ON 
QUT AND 
SEE US!” 


.. + President GUY STURGEON’s* 
personal invitation 
to all Bankers. 


“ . . . and when we say ‘come on out and see us’ — we 


mean it. You'll find Wonderful Wyoming a friendly 
place to relax or play ... Mother Nature has en- 
dowed us with plenty of invigorating air and warm 
sunshine ... in this land of majestic contrasts you'll 
find that Wyoming is a real Frontier for Fun... so 


plan to come out and see us... soon. 


“For colorful literature and complete information, 
just drop a note to Howard Sharp, Secretary-Man- 
ager, Wyoming Commerce & Industry Commission, 
Room 600, State Capitol, Cheyenne, Wyoming.” 
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* Guy Sturgeon, Sheridan, Wyoming 
President, Independent Bankers Ass’‘n. 
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THE 
INDEPENDENT BANKER 


FORUM 


Sirs: 

Read your article in the April issue 
on Mr. Bohmer, president of the State 
Bank of Brooten since 1894. Mr. Boh- 
mer is to congratulated on his length 
of service, also on his many fine 
qualities as a banker. 

Just for the sake of friendly argu- 
ment, though, what do you think of 
the 99-year-old president of the First 
National Bank of Pryor, Oklahoma? 
Think this beats Mr. Bohmer’s length 
of service in a bank? 

Another old-timer in the banking 
game is J. C. Miller, of the First Na- 
tional Bank of Bertha, Minnesota. Mr. 
Miller is over 86, has been in the bank 
more than 50 years. I used to work 
for him; that’s how I got my infor- 
mation. 

(P. S. — In a few years we will 
celebrate the 50th anniversary of the 
founding of this bank.) 

C. R. Crever 


Cashier, First State Bank 
St. Joseph, Minn. 

@ Reader Crever enclosed a clip- 
ping from the April 1951 issue of 
Banking, showing Pryor’s 99-year-old 
W. A. Graham, president of the 
First National Bank in that Okla- 
homa community, standing at a work- 
table while going over a ledger. “I 
always think better on my feet,” Mr. 
Graham is quoted by Banking, which 
points out that Mr. Graham walks to 
and from the bank every day, often 
takes an 8-or 10 mile stroll in the 
country. 

THE INDEPENDENT BANKER salutes 
Mr. Bohmer, Mr. Graham, Mr. Mil- 
ler, and wonders who else has valid 
claims. — Eprror. 





BANK ADVERTISING 


DISPLAYS 


for window or lobby 


Shipped subject to your 
inspection and approval. 


Write for details 
and sample poster. 


Harlan L. Shattuck 


1481 S. 
Denver 10, Colo. 
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Sirs: 

To those of us who thought that 
there was a lack of interest and lack 
of pride among independent bankers 
of Montana, the Billings meeting on 
March 24 was a great disappointment. 
In spite of the fact that it was held 
at Eastertime, Montana independents 
never were better represented. If it 
had not been for Easter, it is reason- 
able to assume that the attendance 
would have been near 100%. 

Never before has a more serious- 
minded group assembled. It was not 
fun they were seeking. The pride of 
ownership and the eagerness to co- 
operate was manifest in every eye. 

After this concrete demonstration, 
it can be only assumed that they are 
ready to organize on a local and 
state level with regular annual state 
meetings. It can be assumed that the 
independents want a fuller and more 
complete program on the local level. 
They want to have something to say 
and something to do. 

In Mr. Bryan’s talk, he stressed 
the need for organization on the lo- 
cal level, He emphasized the fact that 
state legislation is just as important 
as national. During the meeting it 
was brought out that it has been only 
state laws which have kept branch- 
banking in check, but unfortunately, 
these laws did not cover holding- 
company banking. 

Let every state organize on a local 
level, and let every state legislature 
be presented with a bank holding- 
company Dill! 

N. S. Swanson 
President, 
Farmers & Stockmens Bank 
Valier, Mont, 


xk*t 


Sirs: 


Just got back from a three-week 
vacation, visiting four children and 


‘11 grandchildren in California. Sorry 


it was impossible for me to attend 
the I. B. A. convention in Mobile. 

I now make bold to suggest a 
strengthening of our program for 
freezing branch-banking. 

To date our work in Congress has 
gotten nowhere. In spite of the 
valiant efforts of Secretary DuBois 
and his legislative committee, the 
law has not passed. Why? I believe 
it is because independent bankers 
represent so few votes. To get action 
in Congress, pressure must ‘be exert- 
ed by interests representing large 
segments of voters. On top of that 
there must be a lot of educational 
work done, and considerable publi- 
city, so that politicians realize there 
is a heavy public demand for the 


‘legislation. If we want results, we 


must meet these requirements. How 
can we do it? My suggestion is that: 
1. We start agitation for a law 
which will get widespread publicity. 
How? 
(a) Our members must start con- 
tinually advertising that they are in- 


pit 


dependent banks, not affiliated with 
any big, distantly-controlled monopo- 
listic organization. 

(b) Our officers must point out the 
dangers of money monopolies in inter- 
views and speeches. 

(c) We must have frequent group, 
regional and state conventions, where 
speakers stress the benefits of inde- 
pendent banking and the dangers of 
branch-banking, and such meetings 
must pass resolutions. Both must be 
given wide publicity. 

2. We must line up with other 
voters who are against monopolies 
and whose political influence, when 
added to ours, will help us get some- 
where. Among such groups which 
might help us are: (a) the indepen- 
dent oil dealers, (b) the independent 
grocers associations which are fight- 
ing: the big chains, (c)"and, most im- 
portant of all, the labor unions which 


. dominate politics today, as working- 


men are naturally interested in keep- 
ing credit from being curtailed and 
the big financial interests from get- 
ting too much power. 

I hope that the powers-that-be will 
see some merit in the above sugges- 
tions and take some action to start 
an aggressive campaign along these 
or similar lines. 

Herbert Woodward 
Executive Vice President, 
Columbia Heights State Bank + 
Minneapolis, Minn. 
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STATE 
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OLDEST Bank 


Capital, Surplus 
and Reserves 
$157,500.00 


STANFORD, 
MONTANA 
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Federal Deposit 
Insurance Corporation 
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Sirs: : 

Your new magazine fills a long- 
standing need. It also is well made up, 
featuring good articles. 

Of course, I like to see humorous 
articles in bank publications. The 
banker has been pictured as a stern- 
faced character for so long, I believe 
a little humor in his bank magazines 
might change that picture. 

C. W. Fishbaugh 
Assistant Cashier, 
Security Trust & Savings Bank 
Shenandoah, Iowa 
xk 
Sirs: 

Your new magazine should be of 
great interest to your readers. We 
wish you every success as you move 
ahead with this publication. 

James H. McDougall 
Assistant to the Secretary, 
Pennsylvania Bankers Association 
Harrisburg, Pa. 


xk 
Sirs: 
I am enclosing the two match books 
which I promised you — one for 


Carol and one for Gary. 

Hope you got home all right. I am 
still thinking of the lovely time we 
had on our trip to the Mobile con- 
vention. Am sure that everybody en- 
joyed themselves. We will think 
about the good times we had for a 
long time to come. 

Herman Rowenhorst 
President, Northwestern State Bank 
Orange City, Iowa 

xk 
Sirs: 

It certainly was a pleasure to meet 
you and be with you in Mobile at the 
convention. We had a fine meeting 
and I enjoyed it very much. I hope 
that we will have the pleasure again 
of having you folks from the Middle 
West with us sometime in the near 
future. 

J. W. Strange 
Vice President, Bank of Prattville 
Prattville, Ala. 
xk 


Sirs: 

Am pleased to hand you our check 
in payment of a year’s subscription 
to your good monthly. 

The Mobile jaunt was wonderful. 
My cohorts — Mr. Pullman and Mr. 
Barnett — and I enjoyed every 
minute, and it was good to make 
friends with so many good people. 

The Iowa group meetings start at 
Council Bluffs on May 8. I am chair- 
man of this group, and extend to you 
&@ personal invitation to come to the 
Bluffs as my guest. 

I believe the Independent Bankers 
Association and The Independent 
Banker are needed and have a definite 
place in the national picture, and hope 
to see a large increase in the sup- 
port of both. 

Cc. K. Cullings 
President, Exchange State Bank 
Exira, Iowa 
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Prodigal Sons 


Wirn the Federal Government running in the red, the threat of higher 
taxes casts a lengthening shadow across our financial future. Despite 
the November vote, registered in favor of economy in government, 
President Harry Truman insists on a substantial increase in taxes. 


Public servants who promote higher taxes work on the wrong end 
of our national economy. It is the spending end of government that 
needs attention. If government were as efficient in spending the peo- 
ple’s money as it is in collecting it, we would have no serious problem 
in federal finance. 


United States Senator Byrd of Virginia says that Congress can 
Slash the federal budget $7,000,000,000 without serious consequences 
either to our national defense or domestic economy. And that if we 
fail to do it the people’s tax burden will have to be doubled to balance 
the federal budget. The Senator says if we fail to curtail our public 
spending we are headed for national bankruptcy. 


The graveyard of history is filled with the dust of once proud and 
prosperous peoples who spent themselves into destruction. They never 
learned how much more important it is to know how to spend money 
than how to collect it. 


Just as the individual who lives beyond his means is on his way to 
destitution, a nation that squanders the people’s substance commits 
financial suicide. Tinkering with the national currency, manipulating 
the purchasing power of the dollar, promoting inflation, will not save 
the government nor spare the people from inevitable poverty. 


Only the tax-payers of the land can stay the hand of a spend- 
thrift government. They alone can prevail upon their representatives 
in Washington to practice that same thrift in public expenditure that 
they expect of constituents in private, who are urged to spend less 
and buy Federal Savings Bonds, 


The average American family would be having no financial pro- 
blems today were it not for the Withholding Tax that the Federal 
Government takes for keeps out of the wages of its workers. 


Just think how much more initiative and independence we would 
have if the people could spend more of the money they earn, but are 
now forced to turn over to the prodigal sons of Uncle Sam. There is 
no issue before the American people equal in importance to economy 
in government. 


We Thrive On Thrift 





HANCOCK BANK 
Bay St. Louis * Piso * Pass Christian 





Strength . . . Stability . . . Integrity 


7 
Member Federal Deposit Insurance Corporation 


Page Three 











here’s what 

GUY STURGEON said 

after we completed new quarters 
for his Bank of Commerce 





Baas Om CQonieiRecn, 


Srsesarr ny WA On G, 


May Ist, 1951. 


Mr. J, B. Gander, President, 

Bank Building & Equipment Corporation 
of America, 

Ninth and Sidney Streets, 

St. Louis 4, Mo. 


Dear Mr. Gander: 


I think it most fitting and proper that I should write 
you this letter pertaining to the recent remodeling work on our 
bank building and quarters performed by your Company, 


Possibly I could summarize what I have to say by making 
the statement that we are fully satisfied with your work and the 
completed job, However, I do think I should mention to you that 
in addition to being pleased with the outcome of the job as to how 
it looks, we were greatly impressed and pleased with the very 
high grade of workmanship by your employees. We noticed their 
conscientious efforts to complete the work to our fullest satis- 
faction and also their pride in completing the job with the high 
degree of skill, which they possessed. We were also quite happy 
over the manner of co-ordination between the various departments 
of your Company in completing our job and their apparent interest 
in our welfare, at alltimes. Your contract with us was fulfilled 
in a very satisfactory manner and I really believe that in employing 
your Company a saving in the total cost of the job was effected. 


It is indeed a pleasure to write you this unsolicited letter and 
we are happy to recommend your Company to others, 


Very truly yours, 


he blag 









- 











Contemplating new offices? 


Get the facts on our organization, 

ability and services. Write us today. Or 
we'll gladly send one of our representatives 
to discuss your project with you. 


103 lh | Y. City nei Francis Bidg. 
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St. Louis 
Ninth & Sidney Streets Western Union Bidg. 
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In Sunny Old Mobile 


I. B. A. Becomes “Of Age’’ 
At Best Convention 


Increase Sought in Membership and Influence 


Best-publicized to the nation’s in- 
dependent banks of any convention 
in the 21-year history of Independent 
Bankers Association, the 17th annual 
meeting in Mobile, Alabama, April 
9-10, also took honors for being the 
best-attended, most enthusiastic, most 
worthwhile and most enjoyed. 

It was a grand slam. 

From all sections of the United 
States did its aggressive, progressive, 
clear-thinking independent bankers 
converge on Alabama’s charming 
“City of Six Flags”. They were from 
North, South, East and West — even 
from California’s far-away Pacific 
shores. They came with eagerness to 
join with their contemporaries in as- 
serting their firm belief in the Amer- 
ican way of free enterprise, and the 
importance of preserving, perpetua- 
ting and promoting the independent 
unit bank and the independent unit 
banking system. 

They heard a panel of top-notch 
speakers warn urgently against per- 
mitting further concentration of pow- 
er in any branch of government, 
against the threatening trend toward 
socialism, against the State Depart- 
ment’s failure to require needed po- 
litical reforms in European countries 
receiving American economic aid, 
against the continuing development of 
more and more multiple banking, 
against laxity in safeguarding the 
integrity of bank employees. 

They chose for their leader a vigor- 
ous man of proven ability, outstand- 
ing personality and determined am- 
bition to strengthen the organiza- 
tion’s membership and influence. 
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They adopted a set of straightfor- 
ward resolutions calling for: 

® Regulation of bank holding- 
companies ; 

@ Opposition to legislation ex- 
tending federal controls over state 
banks ; 

@ The Democratic representative 
election of all members of the Feder- 
al Advisory Council ; 

®@ Sharp curtailment in public 
spending, and the substitution in its 
place of rigid governmental economy ; 


OPPPP PIPPI PON 


THREE PAGES 
OF PICTURES! 


On Pages 16 and 17 of this issue 
you'll find an interesting group of 
convention pictures by staff 
camera, and on Page 23 another 
spread of scenes snapped on the 
way to and from Mobile with the 
Independent Bankers Special over 
the Illinois Central out of Chicago. 


PPPP PP PPPS EA 


@ Legislative action to enact tax 
laws which will stop tax immunity 
for cooperatives and establish a tax 
liability based on net income as de- 
termined before any distribution to 
shareholders and members. 

@ Legislation in Congress to pro- 
hibit the Federal Home Loan Bank 
Board from granting branch privi- 
leges to federal savings and loan as- 
sociations in states which prohibit 


branches to state-chartered associa- 
tions; 

® Care in seeking out deserving 
individuals and corporations in mat- 
ters of credit requirements; 

@ Opposition to legislation which 
would consolidate the duties of the 
Federal Reserve Board, Comptroller 
of the Currency, FDIC or Secretary 
of the Treasury. 

_Strong in the informal discussions 
between delegates from states em- 
bracing some three-fourths of the 
country was the same anxiety for 
action in independent ranks that key- 
noted the recent Wyoming-Montana 
regional meeting in Billings. (Story 
and pictures of the Billings meeting 
in this issue.) They left no doubt that 
the grassroots, rank-and-file indepen- 
dent banker in America wants to 
see independent banking raise its 
sights. 

In the 2Ist year of its life, the 
Independent Bankers Association be- 
came fully-matured at Mobile. 

“The preservation of independent 
banking is one of the greatest de- 
fenses we have today against the 
socialistic trend our country now is 
experiencing”, declared President 
Guy Sturgeon in his inaugural ad- 
dress. (Complete address appears in 
this issue). “Not only as bankers, 
but as American citizens, we propose 
to do our part to prevent the further- 
ance of ideologies alien to our 
American way of thinking”. 

Mr. Sturgeon, who advanced from 
first vice president of the Associa- 
tion, is president of the Bank of Com- 
merce, Sheridan, Wyoming. He also 
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is vice president of the American 
Bankers Association’s state bank 
division. 

Elected to serve with him as first 
vice president was James S. Peters, 
president of the Bank of Manchester, 
Georgia; and as second vice presi- 
dent, D. Emmert Brumbaugh, presi- 
dent of the First National Bank, 
Claysburg, Penn. Until recently 
secretary of banking for the common- 
wealth of Pennsylvania, Mr. Brum- 
baugh also formerly was first vice 
president and chairman of the legis- 
lative committee of the National As- 
sociation of Supervisors of State 
Banks. 

Re-elected by members of the exe- 
cutive council were Secretary Ben Du- 
Bois of Sauk Centre, Minnesota, and 
Treasurer Charles C. Rieger, vice 
president of Marquette National Bank 
of Minneapolis. 

Also re-elected — as head of the 
Association’s country bank division 
— was E. E. Placek, president of the 
First National Bank, Wahoo, 
Nebraska. 


Mobile turned on its nicest weather 
for its guests from all parts of the 
country — a real treat for so many 
Northerners, who had left snow- 
drifts and slush only a day or two 
earlier. It was so balmy, in fact, that 
many of the conventioneers stole a 
moment or two to dip in nearby 
waters, stroll leisurely through the 
lush parks or just stand in the warm 
sunshine for the sake of a little “tan- 
ning” to take home with them. 


Mobile’s downtown banks proved 
the truth in the age-old phrase of 
“Southern hospitality”. Their sump- 
tuous buffet supper on the first night 
of the convention, their constant at- 
tention to delegates’ comfort and 
every want, and their warm greetings 
to the scores of delegates who called 
on them, both at the convention and 
in their own banks, put the finishing 
touches on a highly-successful and 
enjoyable session. 

In his swan-song as Association 
president, the kindly and energetic 
Charles R. Bell, president of the Com- 
mercial National Bank, Anniston, 
Alabama, asked his listeners to “think 
in positive terms of the kind of gov- 
ernment we want”. He asserted: 

“You men who are shouldering 
great responsibilities know how es- 
sential sound morals are in our every- 
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day life, and recognize that the basic 
rules of human conduct upon which 
our competitive system has been 
built, rests upon the dignity of the 
individual as set forth in Divine Law. 
Therefore, we must call for a re- 
affirmation of faith in the principles 


NEXT YEAR: 
MINNEAPOLIS 


Host city to the I. B. A’s 18th 
annual convention in 1952 will be 
the home city of THE INDEPEN- 
DENT BANKER — Minneapolis — 
in the birth state of the Association 
— Minnesota. 

The invitation of the beautiful 
“City of Lakes” was accepted by 
the executive council in its final 
session following the convention 
banquet in Mobile. 

Dates will be Sunday-Monday- 
Tuesday, May 11-12-13, 1952. 
Hotel Nicollet will be headquarters. 
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of Divine teachings and a renewal 
of opposition to the encroachment of 
any alien philosophy which would 
subordinate the individual to the 
state. 


“We must believe that at some 
time in history there shall be a people 
in the world who love liberty enough 
and who are strong enough to bring 
to the world that permanent era of 
peace on earth and goodwill toward 
men that has been the dream and the 
goal of freedom-loving men since the 
beginning of time. If our nation is not 
to be that nation and we are not to 
be this people, then we must believe 
that it shall be the privilege of some 
other people at some future time in 
history to pick up the torch of free- 
dom where we have dropped it and 
press forward to success, where we 
have failed. Destiny challenges 
America to preserve now and forever 
the liberty upon which it nurtured to 
maintain the principle which made 
freedom possible.” 

Later chosen as first vice president 
of the I. B. A., Georgia’s James S. 
Peters sounded a clarion call for 
vigorous membership work on the 
part of all Association members, de- 
claring that “we are bound to be de- 
feated unless we are willing to put 





more time, more money, more effort 
into our thoughts”. 

He urged that all present members 
go to work in their own states and in 
neighboring states, with a view to in- 


“ 


creasing Association rolls to “at 
least 8,000”, so as to wield greater 
influence in striving for objectives. 

“We must broaden our political 
influence and utilize our financial re- 
sources in the direction of making 
our power and influence felt, not 
only in the state capitals, but in 
Washington, as well. This can be 
done and will be done when the in- 
dependent bankers of the United 
States join this Association, or other 
independent bankers associations, 
and lend us not only their voice, but 
their pocketbook, both of which are 
absolutely essential if we are to win. 

“Otherwise, we may expect branch- 
banking and chain-banking to con- 
tinue to grow in numbers and assets 
until the day may come when those 
here today will see the independent 
banking system of this country ab- 
sorbed into a branch or chain-bank- 
ing system. 

“There can be no doubt as to the 
value of independent banking, but 
right alone does not win every time 
in this Democracy of ours. In fact, 
too often it is true that the opposite 
wins. This is increasingly true where 
we undertake to travel upon faith, 
and faith alone, for we must not 
forget the Biblical injunction that we 
will not win by faith and faith alone, 


PICTURE OF 
THE MONTH 


CAR TRNNIRS: Cl 


Up bright and early to catch a 
breath of Mississippi's deliciously- 
mild April Sunday morning air, 
after some 17 hours on the Inde- 
pendent Bankers Special out of 
Chicago, was the |. B. A.’s Guy 
Sturgeon, as the train stopped 
for fuel and leg-stretching at Hat- 
tiesburg. And there’s where our 
staff camera caught him chatting 
with his porter from Car 9. Presi- 
dent of the Bank of Commerce, 
Sheridan, Wyoming, this well-liked 
Guy became president of the As- 
sociation two days later in Mobile, 
Alabama. 
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but faith must be accompanied by 
work and our resources.” 

Following the same line of rea- 
soning was J. Leonard Townsend, 
solicitor for the Federal Reserve 
Board in Washington, who outlined 
“Indenendent Bankers’ Responsibil- 
ity.” (Mr. Townsend’s condensed ad- 
dress will appear in our June issue). 

“In a nutshell, the responsibility 
of the independent bankers is to keep 
themselves independent — indepen- 
dent in every sense of the word, but, 
above all other things, independent 
in thought,” said he. “For, just so 
long as there remains in this country 
the traditional system of independent 
banking which has been our heritage, 
just so long and no longer will there 
remain a nation of independent 
businesses .. . 

“The independent banker ought to 
be the best fighter of all.” 

Integrity of bank employees is the 
most important risk asset in any 
bank, the conventioning independents 
were told by Dr. Edison H. Cramer 
of Washington, D. C., chief of the 














division of research and statistics, 
Federal Deposit Insurance Corpora- 
tion, He pointed out that since FDIC 
began operations, defalcations have 
been the largest single cause of in- 
sured bank failures. 

Dr. Cramer explained that the pub- 
lic is likely to forget that for every 
dishonest bank employee, there are 
hundreds who do not yield to temp- 
tation and who do excellent jobs. 
“Dishonesty on the part of bank em- 
ployees is a problem that even many 
of us are reluctant to acknowledge. 
Nevertheless, it is a real problem, 
and one that cannot be solved by 
pretending thet it does not exist.” 

As combative and_ preventive 
counter-measures to defalcation, Dr. 
Cramer recommended (1) adequate 
fidelity insurance, (2) internal con- 
trols, (3) vacations, (4) appropriate 
salary scales, (5) better selection of 
employees. 

He urged the I. B. A. to “help fight 
this plague that has afflicted so many 
banks,” and stated, “If we can miti- 
gate this evil, we will not only reduce 
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the greatest single cause of bank 
failure and its consequent loss to 
stockholders, but will help preserve 
the traditional American banking 
system.” 

A message to the Association from 
FDIC Chairman Maple T. Harl 
praised the I. B. A. for its contribu- 
tion to the healthy state of the na- 
tion’s dual banking system. Mr. Harl 
pointed out that on May 12, the 
banking system crosses the threshold 
of its eighth year without a bank 
receivership or without the loss of a 
single penny to any depositor in a 
bank insured by the corporation. 

In a strong criticism of State De- 
partment tactics, John Nuveen of the 
Chicago investment securities firm 
bearing his name, emphasized that 
“the United States should demand 
western Europe political unification 
as the price for further Marshall 
Plan assistance. . . . Power involves 
responsibility. Americans should tell 
Europe, ‘Abolish your stupid fron- 
tiers, or else all aid will be stopped.’ 
That would put some order into the 
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brains of European economists.” 

Mr. Nuveen said that “the only 
way that Europe can defend itself 
and can survive, is that there be a 
United States- of Europe, in which 
Germany is only 50 million out of 
250 million people, and the Ger- 
mans and their European brothers 
can march along arm-in-arm to keep 
Germany on the track. They must use 
Germany’s energy to strengthen 
Europe so that Europe will survive. 
There is nothing inherently wrong 
with the German people. . . . It is 
not only a matter of solving the prob- 
lem of economic survival in a world 
in which the critical size of an econ- 
omic unit is determined by the size 
of the United States and the size of 
Russia.” 

Other speakers included C. E. 
Brockway, president of the First Na- 
tional Bank in Sharon, Pennsylvania ; 
James B. Allen, Alabama’s lieutenant 
governor, and Mayor Ernest M. Meg- 
ginson of Mobile. 

Filling in as guest speaker at the 
annual banquet for Secretary John 
Snyder, who was unable to leave 
Washington because of a serious eye 
infection, was Under-Secretary Ed- 
ward H. Foley. Head of the Depart- 
ment’s law enforcement agencies, Mr. 
Foley declared that the government 
was going to make it hot for tax- 
dodging gamblers and _racketeers, 
and said a special fraud section is 
being set up to look into the income 
tax returns of all types of racketeers. 
The section will be made up of hand- 
picked investigators who have shown 
superior skill at “breaking through 
the false financial fronts of the ‘big- 
time’ tax evaders.” 


Mr. Foley said, “I am willing to 
prophesy that the work of this special 
fraud section will be productive of 
many violent headaches for racketeers 
and others of the confirmed criminal 
stripe.” 

Introducing the banquet speaker 
was Congressman Frank W. Boykin 
of the Mobile district. Toastmaster 
was Retiring President Bell. 

Invocation was pronounced at the 
opening of the convention’s first 
business session by Dr. Howard M. 
Reaves, pastor of First Baptist 
Church, and at Tuesday’s annual 
banquet by Msgr. W. H. Royer, 
pastor of St. Matthew’s Catholic 
Church. 
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A social hour preceding the ban- 
quet was hosted by American Na- 
tional Bank & Trust Company of 
Chicago, American National Bank of 
St. Paul, Live Stock National Bank 
of Omaha, Marquette National Bank 
of Minneapolis, and St. Paul-Mer- 
cury Indemnity Company, St. Paul. 

Ladies of the convention were en- 
tertained at luncheon on Monday in 
the Battle House by Mrs. C. R. Bell 
and the wives of Association direc- 
tors, and at Mobile Country Club on 
Tuesday by the wives of Mobile’s 
bank officers. 

Members of the nominating com- 
mittee, whose recommendations were 
unanimously accepted, were J. V. 
Johnson of Johnson County Bank, 
Tecumseh, Nebraska (chairman) ; D. 
L. Schaffer of Farmers Bank, Tren- 
ton, Illinois; William G. Walter of 
Bank of Morton, Mississippi; Will- 
iam J. Kowalke of Security State 
Bank, Minocqua, Wisconsin, and B. 
C. Lewis of Lewis State Bank, Talla- 
hassee, Florida. 

The resolutions committee includ- 
ed R. J. Castille of Guaranty Bank & 
Trust Company, Lafayette, Louisi- 
ana (chairman) ; Byron L. Pumphrey 
of Fidelity Deposit Bank, Derry, 
Pennsylvania; E. S. Pitman of Cen- 
tral State Bank, State Center, Iowa; 
E. H. C. Bailey of Commercial Na- 
tional Bank, Demopolis, Alabama; 
J. C. Flotte of Bremen Bank & Trust 
Company, St. Louis; Willis Johnson 
of First National Bank, West Point, 
Georgia; Martin Kothe of Custer 
County Bank, Custer, South Dakota; 
R. R. Wilson of First National Bank, 
Parsons, Kansas, and D. C. Wads- 


HERE’S HOW! 


worth of American National Bank, 
Gadsden, Alabama. 

Among guests at the convention 
were Melvin C. Miller of New York, 
deputy manager of the American 
Bankers Association and secretary of 
its state bank division; Harry J. 
Harding of Pleasanton, California, 
president of the Independent Bankers 
Association of the 12th Federal Re- 
serve District, and R. F. Hollister of 
Portland, Oregon, executive mana- 
ger of that organization. 

Some 135 delegates and their wives 
and guests, including THE INDEPEN- 
DENT BANKER representative, moved 
to Mobile by special train out of 
Chicago. The delegation included 
membership from Illinois, Indiana, 
Iowa, Kansas, Michigan, Minnesota, 
Missouri, Montana, Nebraska, North 
Dakota, South Dakota, Wisconsin and 
Wyoming. 

Their numbers were swelled to over 
200 in Mobile by others from back 
home who either drove down or al- 
ready were in the South. 

Reaching Gulfport, Mississippi, 
Sunday noon, the delegation traveled 
by chartered busses along the Gulf 
Coast to Mobile, arriving in mid-af- 
ternoon. On Wednesday morning fol- 
lowing the meeting, they visited the 
famed Bellingrath Gardens near Mo- 
bile, journeyed to Biloxi, Mississippi, 
for luncheon, then went on to New 
Orleans for two days and three nights 
of sightseeing and vacationing. They 
spent Saturday forenoon at Natchez, 
Mississippi, then turned northward, 


reaching Chicago early Sunday morn- 
ing. END 
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Adopted unanimously by Indepen- 
dent Bankers Association at its 
Mobile convention were the following 
resolutions, as reported by Chairman 
R. J. Castille of the resolutions com- 
mittee. Mr. Castille is president of 
Guaranty Bank & Trust Company, 
Lafayette, Louisiana. 


Resolution No. 1. Any change in the 
authority or duties of the Federal 
Reserve Board, the Comptroller of the 
Currency, the FDIC or the Secretary 
of the Treasury, which would combine 
or consolidate any of these agencies 
should be vigorously opposed. 


Resolution No. 2. WHEREAS, the 
Federal Reserve Act created a Fed- 
eral Advisory Council, comprising 
one representative from each of the 
Federal Reserve districts, and, 


WHEREAS, the members of the 
Advisory Council are elected by the 
directors of each Federal Reserve 
Bank for a term of one year, and, 


WHEREAS, in the years the Fed- 
eral Reserve System has been in 
existence, the members of the Federal 
Advisory Council have with few ex- 
ceptions been bankers from the lar- 
ger cities, 

NOW, THEREFORE, BE IT RE- 
SOLVED, that this Association 
recommend to the Congress of the 
United States the enactment of such 
amendments to the Federal Reserve 
Act that will provide for the Demo- 
cratic representative election of the 
members of the Federal Advisory 
Council by the member banks of each 
Federal Reserve Bank in the same 
manner as directors of those banks 
are elected, and to provide further 
that no member of the Federal Ad- 
visory Council can serve more than 
three consecutive years, except that 
such provision would not preclude 
election of a member who has served 
three consecutive years, providing 
there has been a lapse of at least one 
year. 

Resolution No. 8. WHEREAS, we 
view with increasing alarm the defi- 
cit spending in government, which, if 
unabated, will completely dislocate 
business, wreck our entire economy 
and destroy the economic freedom on 
which our system of private enterprise 
has been builded, and, 


WHEREAS, the cancerous growth 
of inflation through deficit spending, 
if permitted to continue, will cast an 
ever-lengthening shadow across our 
financial future, leading inevitably to 
national bankruptcy, 

NOW, THEREFORE, BE IT 
RESOLVED, by the Independent 
Bankers Association in convention as- 
sembled, that the various agencies 
of our government be urged to sharp- 
ly curtail public spending except for 
needed national defense and that a 
rigid economy be forthwith substitu- 
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ted for the extravagance and waste 
that now prevails. 


Resolution No. 4. WHEREAS, all 
industry should bear its just, fair and 
equal share of our mounting tax load, 
and, 

WHEREAS, certain organizations, 
through special legislation, enjoy an 
unwarranted immunity from income 
tax liability, and, 


WHEREAS, such exemptions have 
given these organizations a competi- 
tive advantage and create an inequal- 
ity which is unfair and unjust and 
contrary to dhd in violation of every 
recognized principle of taxation, 


NOW, THEREFORE, BE IT RE- 
SOLVED, that the Independent Bank- 
ers Association urge legislation to 
enact tax laws which will establish 
and fix a tax liability based on net 
income and which net income is to be 
determined before any distribution 
thereof is made to its shareholders 
or members. 


Resolution No. 5. WHEREAS, the 
Federal Home Loan Bank Board per- 
mits federal savings and loan associa- 
tions to establish branches in states 
that forbid branches to their state- 
chartered savings and loan associa- 
tions, and, 


WHEREAS, the Federal Home 
Loan Bank Board also _ permits 
branches across state lines contrary 
to the ruling that affects national 
banks, which ruling further permits 
to national banks only the right to 
establish branches within a state 
where the laws of that state expressly 
authorize state banks to establish 
branches, and, 


WHEREAS, savings and loan as- 
sociations have many of the preroga- 
tives of banks and of late have grown 
to large proportions and constitute 
another banking system, 


THEREFORE, it is urged upon the 
Congress that a law be passed pro- 
hibiting the Federal Home Loan Bank 
Board from granting branch privi- 
leges to federal savings and loan as- 
sociations in states that prohibit 
branches to their state - chartered 
savings and loan associations, and 
that the philosophy of the law as to 
national banks establishing branches 
be applied to the Federal Home Loan 
Bank Board in the granting of branch 
privilege. 

THEREFORE, the _ Independent 
Bankers Association, in convention 
assembled this 10th day of April 
1951, in Mobile, Alabama, directs the 
officers of the Association to present 
this proposal to the proper commit- 
tees of the Congress and urges the 
enactment of legislation that will 
bring to a halt the extension of branch 
privileges to federal savings and loan 
associations. 


Resolution No. 6. WHEREAS, it is 


illegal for a bank to own and operate 
non-banking businesses, and, 


WHEREAS, it is also illegal for a 
bank to operate branches across state 
lines, and, 


WHEREAS, some States restrict 
the operation of branches or prohibit 
branches altogether, and, 

WHEREAS, what is illegal for a 
bank to do directly should be illegal 
for a bank to do indirectly through 
the holding-company device, 


NOW, THEREFORE, BE IT RE- 
SOLVED, that this Association en- 
dorse and urge the adoption of fed- 
eral legislation to regulate and con- 
trol bank holding-companies so that 
they are compelled to divest them- 
selves of non-banking businesses; so 
that they will not be permitted further 
to expand across state lines; and so 
that they in their operations and ex- 
pansion in any state will conform to 
the same restrictions as to branches 
that apply to banks operating in that 
state, and, 

BE IT FURTHER RESOLVED, 
that the officers, directors and mem- 
bers of this Association do every- 
thing in their power to secure the en- 
actment of such legislation as soon 
as possible. C 

Resolution No. 7%. WHEREAS, the 
Resolutions Committee, conscious of 
the duty of the banks to provide ade- 
quate banking facilities, credit, etc., 
that we admonish the bankers to seek 
out deserving individual firms and cor- 
porations with a view to providing 
credit and eliminate the necessity. of 
going elsewhere out of their trade 
territory for their credit needs. 


Resolution No. 8. The Independent 
Bankers Association extends its 
thanks and appreciation for the as- 
sistance and cooperation given by the 
Mobile clearinghouse banks and the 
Mobile hotels, at this convention. 


Resolution No, 9. To Secretary Ben 
DuBois, who has fought with rare 
ability and skill and kept the Indepen- 
dent Bankers Association function- 
ing these 21 years, this 17th annual 
convention in session at the Admiral 
Semmes Hotel in Mobile, Alabama, on 
this 10th day of April 1951, goes on 
record to honor him for the fine, un- 
selfish service he has rendered to 
banking. 

Resolution No. 10. RESOLVED, 
that it is with profound sorrow that 
this Association records the untimely 
passing of its second vice president, 
Herman S. Lucas, of East Lansing, 
Michigan. His kindly advice, his con- 
sidered counsel given readily and 
freely at all times, together with his 
unstinted service and loyalty to our 
Association, has been a dominant 
factor in its forward growth. The 
kindness of his generous heart, his 
ever-friendly disposition and his high 
sense of devotion to his family, his 
friends and his country, have endear- 
ed him to all of us. He has builded 
better than he knew. 

BE IT FURTHER RESOLVED, 
that this resolution be spread upon 
the minutes of this convention as a 
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Guy Sturgeon 


Addresses The Members Of 
Independent Bankers Association 


This Is The Address Delivered By 
The Newly-Elected President Of 
Independent Bankers Association 
At The 17th Annual Convention In 
Mobile, Alabama, April 10, 1951 


Mr. President, fellow members of 
the Independent Bankers Association: 

May I express to you with sincere 
humility, my thanks for the honor 
you have bestowed upon me. Your 
action in electing me your president, 
indicates your confidence in me. I 
hope that such confidence has not 
been misplaced. 

I deem it an honor to be elected 
to the presidency of the Independent 
Bankers Association. However, I am 
fully cognizant of the duties and 
responsibilities that accompany the 
honor and the office. I assure you 
that I will do my best, within my 
capabilities, to fulfill your confidence 
and the position I occupy. 

Our Association, since its incep- 
tion, pervades with the supposition 
that its members, at all times, are 
free to express their individual 
opinions. It is permeated with the 
doctrine of freedom of speech, 
thought and expression. It is on this 
presumption that I think at this time 
I should state to you my opinions. I 
believe that you are entitled to them 
and desire to hear them, as I am your 
elected representative. 

It would probably be well, before 
further discussion, to review briefly 
the make-up of the present commer- 
cial banking system of our nation. 

We have 14,604 commercial banks 
in the United States. The system is 
classified as follows: 4,993 national- 
ly-chartered banks, 9,082 state-char- 
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tered banks, and 529 mutual savings 
banks. It is interesting to note that 
of this total, 10,504 banks have de- 
posits under $5 million. This fac- 
tual information reveals to us that 
our banking system is made up pre- 
ponderantly of small, independently- 
owned banks. This is a circumstance 
of satisfaction to us of the Indepen- 
dent Bankers Association. I hope it 
gives you encouragement and im- 
presses you with the fact that, avail- 
able to us is a latent power to be 
exercised at our will and discretion, 
to achieve our objectives. 

There are, in my opinion, at least 
6,000 bankers in the United States 
who believe the way we do, and 
whose position is similar to ours, 
who are potential members of our 
Association. When study revealed 
this situation, I assure you that it 
was most encouraging. With the aid 
of each and every one of you, we 
can secure them as members of our 
Association. 

Now, let us briefly review the his- 
tory of our Association. It came into 
existence in 1930, in Minnesota. It 
was organized by a small number of 
bankers of that state, to combat what 
we might say was a condition that 
existed in their own backyard. It is 
regrettable that it takes such circum- 
stances to arouse us to action. It has 
been my experience that we bankers 
are prone to overlook imminent dan- 
gers until we are confronted with 
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them in the form of an actuality. 

From information that I have been 
able to obtain, our Association was, 
in its beginning, strictly a local 
affair. Apparently, there was no 
thought that it should or would grow 
to its present national proportions. 
I think it is most fitting at this time 
that we pay tribute to that small but 
formidable and determined group of 
bankers who so ably promulgated 
and courageously defended the pre- 
cepts which now are embodied in our 
constitution. 

Our secretary, Ben DuBois, who for 
so many years carried our banner in 
the face of many obstacles and dis- 
couragements, is to be commended. 
His persistency — or should we say, 
obstinacy — to form this organiza- 
tion, has led many to make the state- 
ment that “this is Ben DuBois’ or- 
ganization”. I have heard this state- 
ment made many times, when I have 
had occasion to discuss and preach 
the gospel of the independent banker. 

It is my intention at this time to 
dispel any such idea. Naturally, be- 
cause of the duties and responsibil- 
ities that we have assigned to him, 
he has been brought into the lime- 
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light. I have had the pleasure of 
working with him on many occasions 
in various parts of the United States, 
including Washington, D. C., in be- 
half of our Association. May I say 
to you here, that Ben DuBois has only 
one thought in mind, and that is the 
achievement of success by this As- 
sociation, which he represents. It is 
fitting at this time that we acknowl- 
edge to Ben DuBois a debt of evere 
lasting gratitude. 

Our Association is organized on 
the basis of including members from 
42 states of our nation: In the 12th 
Federal Reserve District, or six Paci- 
fic area states, there is the Indepen- 
dent Bankers Association of the 12th 
Federal Reserve District. We work 
very closely with this organization, 
as our problems are mutual. There 
has been, and I hope it will continue, 
complete cooperation between our as- 
sociations. Our friends on the Pacific 
Coast have an outstanding organi- 
zation. They have set a pattern of 
progress that sometimes is difficult 
to follow. 


You are, or should be, familiar 


with our constitution and its con- 
cepts. Our dues have been kept at a 
minimum, possibly not with the idea 
that we do not need or would not use 
the money, but rather with the idea 
that it was in keeping with the fact 
that we consider ourselves represen- 
talives of the small, independent 
banker. We have had many discus- 
sions as to whether or not the dues 
should be increased. This is a matter 
of conjecture. However, I do not find 
either in our constitution or by-laws, 
any provision that prohibits the con- 
tribution of sums of money to our 
Association greater than the amount 
of the dues. 

Yes, we in a sense represent the 
small, independently - owned banks, 
but I know that larger banks would 
quite willingly become members of 
our Association if invited and given 
the opportunity, as many of them 
are adherents to the principles for 
which we stand. 

Our Association has grown rapid- 
ly in the past few years. We now have 
approximately 3,500 members. I 
pointed out to you previously that 
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we have a potentiality of an addition- 
al 6,000 or 7,000 members. This 
brings us to the pleasurable reali- 
zation that we have reached propor- 
tions which are national in scope. 
However, we are confronted with cer- 
tain problems of organization which 
accompany this situation. We have 
had suggestions that we organize on a 
local or state level. This idea was 
presented to us recently in Billings, 
Montana, where a regional meeting 
of independent bankers from Mon- 
tana, North Dakota, South Dakota 
and Wyoming, was held. I think it 
is an excellent idea. However, the 
movement should originate with the 
membership of each respective state. 
I assure you that so long as I am 
president, it will have the fullest 
cooperation and assistance of your 
national Association. It is not a mat- 
ter of your national Association 
shirking any of its responsibilities, 


but rather the recognition..that. in... 


each of your states you have your 
own varied problems that must be 
taken into consideration. 

I am of the sincere hope that from 
this meeting you will take home the 
purpose and intent to organize in 
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your state an association of indepen- 
dent bankers that will become an in- 
tegral part of our national Associa- 
tion. 

A number of our members ask the 
question, “What will happen to our 
Association when we secure the pas- 
sage of satisfactory and appropriate 
bank holding - corporation federal 
legislation? Will we become extinct? 
Is there no further reason for the 
Association’s existence?” 

Do I need tell you that multiple- 
banking in its form we oppose can 
be a continued menace, and that we 
have a job to do in each of our re- 
spective states, besides maintaining 
an organization of vigilance to com- 
bat this danger that continually con- 
fronts us? Your Association has in 
mind this year a concentration of 
efforts to secure the passage of fed- 
eral legislation to control and super- 
vise bank holding-corporations, but 
again | repeat that I think you will 
find that there will be many reasons 
for our continued existence. 

When I became interested in the 
Independent Bankers Association as 
a member, it was not because of some 
form of multiple - banking competi- 
tion. It does not exist in my commun- 
ity. It is my belief that this same 
appeal, or compelling motive, will 
bring about a considerable increase 
in our membership in the next few 
years. The preservation of indepen- 
dent banking is one of the greatest 
defenses we have today against the 
socialistic trend our country now is 
experiencing. Not only as bankers, 
but as American citizens, we propose 
to do our part to prevent the fur- 
therance of ideologies alien to our 
American way of thinking. 

Now, I would like to discuss with 
you another matter that has come to 
my attention so prominently that | 
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feel it is most pertinent to our wel- 
fare. It is the belief of some bankers 
in the United States that in the de- 
velopment of our Association, it is 
our purpose to become a rival organ- 
ization of the American Bankers As- 
sociation. This is not true, and I make 
this statement at this time frankly 
and clearly, with the hope that it 
will dispel forever such ideas and 
remove a misunderstanding. 


We of the Independent Bankers 


Association recognize the American 
Barkers Association as the over-all 
representative of the bankers of our 
country, where there are mutual in- 
terests. We recognize that because of 
the heterogenous nature of the Amer- 
ican Bankers Association, we can ex- 
pect only limited approval of our 
objectives by them. This is a deter- 
mined factor we acknowledge, re- 
gardless of the circumstances that 
the membership of the American 
Bankers Association is predominant- 
ly made up of small independent 
bankers. 

As independent bankers, we re- 
serve the right to organize, to promul- 
gate our beliefs; while, by the same 
token, as members of the American 
Bankers Association, we maintain 
that we have a prerogative to criti- 
cize when justifiable, any activity of 
the A. B. A. 

Expressions of opinion by individ- 
uals of this Association should not be 
construed as being representative of 
the opinion of this Association as a 
whole, but as being personal. If at 
any time this Association, in accord- 
ance with its by-laws and/or by 
resolution, proposes some form of 
action to the American Bankers As- 
sociation, it should receive their re- 
spectful consideration. 

Again I repeat that the purposes 
for which this organization came into 
existence are clearly defined in our 
constitution. We are not a rival or- 
ganization of the A. B. A., and we do 
not intend to replace it. We have a 
purpose and a reason for our exist- 
ence. It is our cause — our fight — 
and the sole responsibility rests with 
us to see that we attain victory. 

Your officers seek and beg your 
fullest cooperation and help as mem- 
bers. The task is one that must be 
borne by us alone. Thank you. END 





~ 





(7 


ST. PAUL PHONE 
CEdar 8407 








* Bought 


JURAN & MOODY 


Municipal Securities Exclusively 


* Quoted 


* Sold 


Ground Floor 


Minnesota Mutual Life Building 
St. Paul, Minnesota 


MINNEAPOLIS PHONE 
NEstor 6886 








4, 





\ 





May 1951 


Page Thirteen 








Kansas City, Missouri — Red, 
white and blue, with the accent 
heavily on pro - Americanism, is 
the striking advertising produced by 
the University Bank here, and its 
patriot-minded president, J. R. Breed. 

@ “This bank appreciates the bus- 
iness of all 100% Americans in its 
fight to preserve the solvency of this 
nation.” 

@ “Guard us against those that 
would destroy our liberty and free- 
dom.” 

@ “The only form of government 
left for any bankrupt nation is com- 
munism.” 

@ “A bank is no better than the 
government.” 

Those are typical examples of the 
eye-catching headlines Mr. Breed 
puts on the bank’s literature. 

Inside the folders you’ll find well- 
reasoned and _ expertly - phrased 
treatises on such subjects as “Poi- 
soned Economics” . . . “Our Dance 
of Debt” . . . “‘Gimme’ Checks”. 
Newspaper editors might find plenty 
of ammunition for their editorial 
columns by reading Mr. Breed. 

“Any man whose alleigance to 
Moscow is more sacred than to his 
native land is not a citizen. If he 
refuses to answer with pride that he 
is not a communist, he has convicted 
himself. He should be given 30 days 
to leave this country, never to re- 
turn — or shot like a spy, which he 
is.” That’s another sample of the 
University Bank’s thinking. 

Meanwhile, President Breed and 
his associates have time to run a good 
bank. They point out: “The first con- 
sideration of the University Bank is 
the safety and liquidity of our cus- 
tomers’ deposits. Our statement is al- 
ways unique among the banks of the 
nation. If you will add together our 
cash, that due from banks, and our 
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short-term U. S. Treasury Cer- 
tificates of Indebtedness, you will find 
these liquid items represent over 
88% of this bank’s total obligations.” 
xk 

Huron, South Dakota — ¥. ¥E. Pug- 
sley, cashier of Farmers & Merchants 
Bank, with Mrs. Pugsley, recently 
enjoyed an Arizona vacation. 

xk 

Redwood City, California — Man- 
ager of the Menlo Park branch of the 
First National Bank of San Mateo 
County, to be opened soon at the 
corner of Santa Cruz Avenue and 
Chestnut Street, will be Fred B. 
Walker, it is announced by President 
Richard J. Elkus. Mr. Walker, as- 
sistant cashier of the bank since 1943, 
was born in England, came to Red- 
wood City in 1911. He is vice presi- 
dent of Independent Bankers Asso- 
ciation of Central California, 
treasurer of the Community Chest 
here, past president of Peninsula 





FRED B. WALKER 
Heads New California Bank 





Chapter of American Institute of 
Banking, past president and past 
zone chairman of Redwood City 
Lions Club, former secretary-treasur- 
er of Redwood City Chamber of Com- 
merce, former instructor for five 
years in banking fundamentals in the 


A. I. B. 
xk 


Woods Cross, Utah — Customers 
of the Farmers State Bank are find- 
ing the institution’s new bank build- 
ing and modern facilities highly con- 
venient and wholly pleasing to do 
business in — and business is better 
than ever. Since its opening on Aug- 
ust 3, 1909, the bank has enjoyed 
steady growth, and now is in position 
to handle even more efficiently its 
increasing volume. 

The new building is 55 feet by 66, 
with a 20’x55’ garage attached, 
with capacity for six employees’ cars. 
The building is of golden buff brick, 
trimmed with flagstone and white 
cast stone. Adequate parking space 
is provided for customers. Fixtures 
are of white scratched oak, of latest 
design. There’s an employees’ lunch- 
room, steam heat, air-conditioning, 
fluorescent lighting, drive-up window, 
night depository, letter depository for 
24-hour service, 325 new safe de- 
posit boxes, latest equipment for 
microfilming of checks and records. 

President Glen A. Hatch is a son 
of Philander Hatch, former presi- 
dent and one of the original incor- 
porators. R. N. Schuter, executive 
vice president, has been with the 
bank 19 years. Newell P. Parkin is 
cashier; Hal E. Fackrell and R. J. 
Schluter, assistant cashiers, and Jane 
Page, Janete Hutchings, Dorothy 
Wortley and Inez McBride round out 


‘the staff. Directors are Messrs. Hatch, 


R. N. Schluter, Parkin, Whitney K. 
Roberts, Oscar W. Moyle, Sr., 
Charles A. Larsen and C. R. Garrett. 
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D. EMMERT BRUMBAUGH 
became second vice president of In- 
dependent Bankers Association at the 
Mobile convention last month. A 
pioneer fighter for America’s dual 


independent banking system, Mr. 


Brumbaugh is president of the First 
National Bank, Claysburg, Pennsyl- 
vania, formerly was that state’s sec- 
retary of banking. 


Minneapolis, Minnesota — Back in 
1938 when John Peyton, president 
of the Federal Reserve Bank of Min- 
neapolis, conceived the plan of stag- 
ing a one-day conference of Ninth 
District bankers here in the region’s 
financial capital, all observers agreed 
that he and his associates had out- 
done all other bankers’ get-togethers 
in attention to detail and down-to- 
earth hospitality. Nothing was over- 
looked. Each staff member had his 
script — just what to do at what times 
and at what places. And equally note- 
worthy was the fact that each man 
and woman did the job with con- 
summate enthusiasm and maximum 
skill. 

But practice makes perfect — even 
when it’s difficult to imagine where 
improvement could be made in this 
affair. The 1951 meeting on April 
21 surpassed all its predecessors, as 
1,100 bankers from six states will 
testify. The pattern was the same: 
morning registration at the bank. 
switch-over at noon to Hotel Nicollet, 
where luncheon, business meeting. 
reception and dinner took place, then 
bus transfer for everyone to the 
Arena for a sparkling performance 


of the Shipstad-Johnson Ice Follies. 
May 1951 





Michigan, Minnesota, Montana, 
North Dakota, South Dakota and 
Wisconsin were represented, as usual. 
Guest speakers included Lt. Gen. 
Joseph M. Swing, commandant of 
Army War College at Fort Leaven- 
worth, Kansas; Dr. Lester V. Chan- 
der, professor of economics at 
Princeton University, and Elliott V. 
Bell, editor and publisher of Business 
Week, New York. President Peyton 
and staff members filled out the 
business end of the meeting. 

THE INDEPENDENT BANKER’s repre- 
sentative, veteran of the first affair 
in *38, joins Ninth District bankers 
and other invited guests in a salute 
to the Minneapolis Fed’s annual con- 
ference. 

ak * 

Chicago, Illinois — Robert Lind- 
quist, vice president of LaSalle Na- 
tional Bank, was in critical condition 
at presstime, of injuries suffered in 
an automobile collision near Green- 
castle, Indiana. At an Indianapolis 
hospital he was reported to have a 
possible skull fracture. Mr. Lind- 
quist’s daughter, Gloria, 21, suffered 
a skull injury. Another daughter, 
Nancy, 16, Mrs. Lindquist and Vir- 
ginia McCarthy of Cincinnati, suf- 
fered less serious injuries. 

xx 


Covina, California — On April 7 
the Covina National Bank celebrated 
its 45th anniversary. Established in 
1906, this independent, locally-own- 
ed bank has grown steadily, keeping 
close pace with the development of 
this prosperous area. Total resources 
last December 30 were $5,625,209, a 
boost of approximately $1 million in 
the past year. 

Thomas B. Reed, president, and 
Jim Reed, assistant cashier, are sons 
of the original president and co- 
founder, Dr. J. D. Reed. Roy F. 
Reineman, executive vice president, 
joined the bank five years ago as 
cashier, became vice president in 
1947, assumed his present post in 
January 1950. Miss Emma M. An- 
derson, cashier. is one of the few 
women in the nation to hold a cash- 
iership in a bank of corresponding 
size. Other officers include Gladys L. 
MacDonald and James S. Fulton, as- 
sistant cashiers. Directors are Thomas 
B. Reed, Carl P. Miller, Raymond E. 
Smith. Emma M. Anderson and Roy 
F.- Reineman. END 
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1. 1B. A. officers following election. (Seated): D. E. Brumbaugh, second 
vice president; Guy Sturgeon, president; J. S$. Peters, first vice president. 
(Standing): E. E. Placek, president of country bank division; R. N. Gardner, 
counsel; Ben DuBois, secretary; C. C. Rieger, treasurer. 

2. Michigan's delegation. (Seated): Mrs. Wm. Johnson, Hancock; Mrs. C. 
A. Laesch, Lapeer; Miss Janet Laesch; Mrs. H. P. Parshall, Detroit; Mrs. L. 
A. Henry, Crystal Falls; Mrs. H. Graham, Hazel Park; Mrs. T. A. Smith, De- 
troit. (Stonding): Messrs. Laesch, Henry, Parshall, R. E. Odgers of Hancock, 
Johnson, Graham, Smith. 

3. Ordering breakfast: E. W. Baumgartner of Berne, Ind. and B. L. Pumph- 
rey of Derry, Pa. 

4. Greeting two West Coasters. (Left to right): R. F. Hollister of Portland, 
Ore.; Harry Harding of Pleasanton, Calif.; Pennsylvania’s Mr. Brumbaugh; 
W. J. Bryan of Nashville, Tenn. 

5. At Monday’s buffet supper. Each husband stands behind his wife. 
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MOBILE CONVENTION PICTURES ; 


(From left): Mr. and Mrs. J. V. Johnson of Tecumseh, Neb.; Mr. and Mrs. 
C. R. Bell of Anniston, Ala.; Mr. and Mrs. Ben DuBois of Sauk Centre, 
Minn.; Mr. and Mrs. Harry Harding of Pleasanton, Calif. 


6. Rosemary Ashenbrenner, Secretary DuBois’ secretary, is assisted by W. 
L. Gregory of St. Louis and D. Fay Case of Cannon Falls, Minn. 


7. Ready for the Country Club luncheon: Mrs. Frank Sankovitz of Waseca, 
Minn.; Mrs. J. C. Flotte of St Louis; Mrs. Leo Seal of Bay St. Louis, Miss.; 
Mrs. L. C. Urauhart of Prichard, Ala.; Mrs. Warren Wild of McComb, Miss.; 
Mrs. F. A. Buscher of Mankato, Minn. 

8. At-breakfast. Delegates from North Dakota, Montana, Minnesota. 
9. In the lobby: Nebraska's Mr. Placek; N. B. Matthews of Stanford, Mont.; 
Dr. Edison Cramer of Washington, D. C.; J. H. Sasser of Carthage, Miss. 


10. Northern GUYS AND Southern DOLLS do “Stars Fell On Alabama”, 
from center spread of THE INDEPENDENT BANKER’s Convention Issue. (From 
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left): Tom Boright, Jr., associate publisher of Commercial West; Jan Hood 
and Fannie Lou Johnson of Mobile’s First National; Roy Miller and Stan 
Ronning, Browns Valley, Minn; Jane Mount, also of First National, Mobile. 


11. Waiting for transportation to Country Club luncheon. 
12. Resolutions committee. (Seated): R. R. Wilson of Parsons, Kans.; Martin 
Kothe of Custer, S. D.; Chairman R. J. Castille of Lafayette, La. (Standing): 


E. $. Pitman of State Center, Ia.; J. C. Flotte of St. Louis; B. L. Pumphrey 
of Derry, Pa. 


13. C. B. Axford, editor of American Banker, compares notes with Warren 
Wild of McComb, Miss. 


14. Waiting for the elevator. (Left to right): Mrs. C. F. Dabelstein of 
Rochester, Minn.; C. C. Rieger of Minneapolis; Mrs. H. H. Echtermeyer of 
Omaha; Mr. Echtermeyer; Pennsylvania’s Mr. Brumbaugh again. 


15. Buffet supper: Mr. and Mrs. C. C. Kuning, Chicago, unidentified man. 
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16. Just visiting. (From left): Mrs. G. C. Schiefelbein of Durand, Wis.; Mr. 
Schiefelbein; Mrs. O. D. Hansen of Elk Point, S$. D.; THE INDEPENDENT 
BANKER’s Roger Lewis; H. G. Bishop, Fairhope, Ala.; R. O. Bishop, St. Paul. 
17. Smiling foursome: Howard Parshall, Detroit; Mrs. John Porter, Rock 
Rapids, lowa; Mr. Porter; T. Allan Smith, Detroit. 

18. Sam Richard (center) of Lake Charles, La., his silver pitcher, Leo Seal 
of Bay St. Louis, Miss., and E. H. Foley of Washington, D. C. 

19. Gerry Thorpe of Chippewa Falls, Wis. at the piano, with E. M. Peter- 
son, Eau Claire, G. C. Schiefelbein, Durand, and W. J. Kowalke, Minocqua, 
all of Wisconsin. 

20. (From left): J. Leonard Townsend, Washington, D. C.; James H. Pull- 
man, Sidney, la.; G. M. Barnett, Guthrie Center, Ia.; C. K. Cullings, Exira, 
la.; W. H. Leiser, Ontonagon, Mich. 

21. Stenotypist Rosemary Macon with L. J. Moeller of St. Paul and Dr. 
Cramer of Washington, D. C. 
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There Had To Be An 
Independent Bankers Association 


There had to be an Independent 
Bankers Association. If it hadn’t 
started in Minnesota, it would have 
started elsewhere. It was born of 
necessity and desperation. Indepen- 
dent banking was seriously challeng- 
ed by those who would put many 
banks under one roof. If independent 
bankers had not objected, it would 
have been an indication of lack of 
faith in themselves and in the system 
which they represent. To give their 
objection voice, it was necessary to 
unite through an organization. Indi- 
vidually, the independent bankers 
_had little strength, but collectively 
their strength and influence is form- 
idable. 

The Independent Bankers Associa- 
tion has not reached its full strength. 
The membership will increase; it has 
doubled since 1945. Part of the As- 
sociation’s strength is the number 
of its members; the rest of its 
strength is the devotion of the mem- 
bers to the cause that the Associa- 
tion represents. 

We are convinced that many of 
our members are somewhat luke- 
warm, feeling that individually they 
can handle their own situation and 
that perhaps the forces of concen- 
tration will pass them by; in other 
words, there may be a danger else- 
where, but no danger on their own 
doorstep. Perhaps many independent 
bankers felt that way in California 
years ago. Perhaps in some sections 
of the country we have given too 
much credence to statements that the 
holding-companies had as far-flung 
a banking empire as they desired. 

It will only be through continual 
vigilance, a willingness on the part 
of independent bankers to work to- 
gether, and courage in defending our 
old system of independent banking, 
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that independent banking will main- 
tain its status. 

Of course, the bank holding-com- 
panies will expand if not checked. 
It is but natural that they want to 
build bigger. Perhaps in some sec- 
tions of the country we are in a lull 
before the storm. The Association 
had some retarding influence, and 
banking conditions have further re- 
tarded the expansion of the holding- 
companies. Banking of late years has 
been profitable. The independent 
banker is making money. He feels 
secure —— he doesn’t want to sell his 





HERMAN F. HAHN 


was presented with the first annual 
community service award of the Fed- 
eration of Jewish Welfare Organi- 
zations at the group’s 40th anniver- 
sary in Los Angeles recently. Mr. 
Hahn, president of Union Bank & 
Trust Company, received the award 
in recognition of his distinguished 
community service over many years, 
especially as chairman of the 1950 
Community Chest drive. 


by BEN DuBOIS 


Secretary 
Independent Bankers Association 


bank and become a hired man of a 
bank holding-company. The very fact 
that independent banking is organi- 
zed, serves notice on the opposition 
that independent banking will con- 
test every inch of aggression. 

Independent banking is met with 
a great challenge. We must fight legis- 
lation that would advance multiple 
banking; we must propose legisla- 
tion that will check banking concen- 
tration; we must be alerted to social- 
istic inroads, and last but not least, 
we must conduct our independent 
banks in such a way that our services 
far excel those of the opposition. 
This can be done, as the local bank 
has more elasticity, can give a quick- 
er service and a more personal ser- 
vice. The people of the country pre- 
fer independent banking, and we must 
conduct our businesses in such a 
way that this preference will grow 
in our favor. 

Would it be your opinion that the 
Board of Governors of the Federal 
Reserve System would have prepared 
and introduced holding - company 
bills if independent banking hadn’t 
organized? Don’t you think that the 
fact that there was an Independent 
Bankers Association had some in- 
fluence, some effect in stirring the 
board ? 

The first bank holding-company 
bill was worked out with Congress- 
man Patman by this Association, and 
Congressman Patman introduced it. 
Since then, the Board of Governors 
has prepared and introduced three 
bank holding-company bills. 


THE INDEPENDENT BANKER 








— Rin ee 





By Birt PauLson 





“Socialists think they can make 
better of what we produce than 
we can!” 


Do you think that the Board of 
Governors would have taken action 
against Transamerica if independent 
banking wasn’t organized? Isn’t it 
probable that the work of this Asso- 
ciation among our Representatives 
in Congress, our continuous calls on 
the supervisory agencies in Washing- 
ton, has had some effect? If indepen- 
dent bankers hadn’t raised their 
voice, wouldn’t it have been a sign 
that we had lost faith in the indepen- 
dent system of banking, and why 
should any agency of the govern- 
ment object to something that appear- 
ed unobjectionable? 


If there hadn’t been logic on the 
side of independent bankers, the 
Board of Governors of the Federal 
Reserve System wouldn’t have gone 
as far as it did. If there hadn’t been 
a monopolistic trend in the banking 
field in California, the board would 
not have invoked Section 7 of the 
Clayton Act. Therefore, it is to be 
presumed that independent banking 
had logic on its side and that it had 
a voice with which to present its 
issue. 

The Board of Governors of the 
Federal Reserve System, in our 
opinion, was fully justified in bring- 
ing action against Transamerica 
under Section 7 of the Clayton Act. 
The hearings were ably conducted by 
the hearing officer, Governor Evans. 
The case for the board was well-pre- 
sented by Leonard Townsend, solici- 
tor for the board. Transamerica 
materially reduced its ownership in 
Bank of America, contending that 
Transamerica no longer controlled 
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Bank of America. With stock in Bank 
of America as well distributed as it 
is, even a small, compact minority 
interest can still direct. 

The action of the Comptroller in 
granting permission to Transamerica 
to sell 22 banks to Bank of America, 
confused the issue, and Solicitor 
Townsend asked the courts for in- 
junction. Bank of America — Trans- 
america — has proceeded with great 
haste to make this transfer an ac- 
complished fact, paying little heed 
to the temporary injunction. In a 
decision rendered by the United 
States Court of Appeals for the Ninth 
District, Transamerica, Bank of 
America, Sam Husbands and L. M. 
Giannini were found in contempt. 
We are quoting from the decision: 

“Upon the showings thus made by 
respondents and for the reasons stat- 
ed herein, we find the respondents 
Transamerica Corporation, Bank of 
America N. T. & S. A., Sam Husbands 
and L. M. Giannini, and each of 
them, guilty of civil contempt of 
court’s orders aforesaid. The pro- 
ceedings relative to criminal con- 
tempt are dismissed. 

“It is directed that an order be 
entered herein adjudging the said re- 
spondents and each of them guilty of 
civil contempt and that they should 
be required within 30 days of this 
date to purge themselves thereof by 
returning and restoring to the said 
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banks the premises, assets and bank- 
ing businesses referred to herein and 
in said orders of this court of June 
23 and June 24, 1950, and by taking 
all steps necessary and appropriate 
to effect such return and restoration. 

“Compliance with this order shall 
require that the said Transamerica 
Corporation and said Sam Husbands 
shall place the said banks in a posi- 
tion to resume the transaction of 
business as of the date of the service 
of the restraining order herein, and 
that they be freed from any obstacle 
to their carrying on that business. 


“Compliance with said order on 
the part of Bank of America and L. 
M. Giannini shall require that within 
said period of 30 days they shall re- 
store said premises, assets and bus- 
inesses to the said banks. 

“Said order shall provide that if 
the respondents shall fail within the 
time aforesaid to comply with said 
order, the individual respondents 
shall be imprisoned until compliance 
is had, and each corporate respon- 
dent shall pay a fine of $2,500 per 
day for each day such failure to 
comply shall continue.” 

Tough language to use on the over- 
lords of finance . . . a decision with 
teeth in it. It appears that the board 
won a signal victory, and we believe 
that Transamerica and Bank of Amer- 
ica had their wings clipped. 

The hearings of the board on 
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Transamerica have been concluded, 
but as yet the board hasn’t announc- 
ed its decision. If this decision is 
against Transamerica, Transamerica 
undoubtedly will appeal to the Su- 
preme Court. These hearings have 
been highly enlightening, truly edu- 
cational. They show plainly the need 
for bank holding-company legisla- 
tion — legislation that will stop ex- 
pansion, regulate holding-companies 
as banks are now regulated, and deny 
to the holding-company the right to 
conduct businesses other than bank- 
ing. Progress is being made against 
banking monopoly. More has been 
accomplished than independent bank- 
ers generally realize. 

In 1945, I was optimistic enough 
to feel that the holding-company bill 
then before Congress would be en- 
acted. It wasn’t passed, nor were the 
two bills that followed. Headway of 
major proportion has been made in 
an educational way. I am convinced 
that the Congress — both Houses — 
will pass a holding-company bill if 
there is an opportunity to vote on it. 

Independent bankers should not 


rely solely upon federal legislation. 
The laws of most of the states should 
be strengthened against multiple 
banking; we are in a fight that will 
go on for years, and we must streng- 
then our position wherever possible. 

The Association, with a member- 
ship extending into 40 states, finds a 
diversity of interests. What consti- 
tutes a paramount issue in one sec- 
tion, seems of lesser importance in 
another. Sometime ago I had a let- 
ter from a banker in New Jersey who 
was of the opinion that in his state 
the inequality of taxes that exists be- 
tween a bank and mutual savings 
banks and building and loan associa- 
tions was the Number 1 issue. The 
Association, of course, is of the 
opinion that tax equality is essential 
at a time when income taxes are 
staggeringly high, that there can be 
no fair competition between different 
business organizations where one is 
tax-free and the other bearing a 
heavy tax burden. It is logical that 
all business be on the same tax basis. 
The Association has expressed itself 
thusly to Chairman Robert L. Dough- 
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ton of the ways and means committee. 

Unfortunately, the cause of small 
business — and most of the members 
of our Association are in that cate- 
gory — finds itself affected by a bad 
climate. Our defense preparations are 
of gigantic proportion. The expen- 
ditures are prodigious, and from a 
financial standpoint we are in a war 
economy. In periods like this there is 
a marked tendency toward more 
economic concentration. The Defense 
Department finds it easier and often 
necessary to deal with gigantic cor- 
porations. Sub-contracts are not dis- 
bursed as widely as we would like. 
The big gets bigger; the little fellow 
is more at a disadvantage. 

If we are to maintain a capitalistic 
system — and it must be maintained 
— we can’t centralize. We can’t 
monopolize too far without danger- 
our results. 

A recent investigation of the pro- 
ducers of aluminum showed that in 
time of shortage, the base material 
that they allotted to customer fabri- 
cators was cut down materially and 
their own fabricators received ade- 
quate supply. 

The Federal Trade Commission in 
a recent investigation finds an inter- 
locking relationship among the di- 
rectors of the thousand largest 
U. S. manufacturing corporations. Of 
course, the purpose of this interlock- 
ing is to avoid competition, and com- 
petition is part and parcel of the 
capitalistic system. 

Of course, the closer banking is 
held, the less competition. Indepen- 
dent banking doesn’t destroy compe- 
tition, and competition is the cleans- 
ing influence that makes our capital- 
istic system the proper device for the 
conduct of business. 


If this country ever goes complete- 
ly socialistic, it will be due to con- 
ditions, not ideologies, and these 
conditions will be brought about by 
big business itself in its desire to 
control too much, and in that pro- 
cess of control, become monopolistic. 

What we are trying to get at is 
that the trend toward banking con- 
centration is a trend that is notice- 
able in many segments of our econo- 
my. Our first job, of -course, is to 
protect independent banking from 
this trend, but we must realize that 
concentration in another field has its 


effect in the banking field. If we in- 
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dependent bankers fully believe in 
the competitive capitalistic system, it 
is logical for us to oppose monopoly 
wherever it rears its head. Undoubt- 
edly, the worst type of monopoly 
would be a banking monopoly, as its 
tentacles would reach into every seg- 
ment of the business world. Indepen- 
dent bankers must not only be good 
bankers, but they must be good citi- 
zens with a full realization of their 
responsibility to a sound economy. 
Every thoughtful American is 
alarmed by the seriousness of our 
inflation. Bankers, as money-mana- 
gers, have a double responsibility. 
We independent bankers should give 
a great deal of thought tc. the eco- 
nomic trends. We are capable of do- 
ing our own thinking, arriving at 
sound conclusions. We shouldn't del- 
egate our thinking to the big bankers; 
we have fewer irons in the fire — 
perhaps more time to think and, due 
to our environments, a freer mind. 
Our so-called free enterprise system 
is not so darned free. Business is 
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confronted by directives, by restric- 
tions, by regulations so numerous 
and so changeable that they are hard 
to follow. They are a strait-jacket to 
the economy, and the longer they are 
continued, the more they break down 
— the more black - marketing will 
appear. 


I sometimes believe that in our ef- . 


forts to control inflation, we fail to 
go to the root of the trouble, fuss too 
much with the surface rumblings. 
If the available spendable money is 
in line with the amount of consumer 
goods offered, prices will not be bia- 
up. If they are not, prices rise. Of 
course, some of our prices are 
psychological prices, many of the 
demands for goods brought about by 
fear of scarcity. These symptoms 
probably will wear off; our produc- 
tivity is so great that it appears that 
we can Carry on a rearmament pro- 
gram without curtailing too much 
the supply of consumer goods. If we 
could couple with this a tax that 
would syphon off surplus money and 


credit machinery that would hold in 
check deposit-creating effect of ex- 
tensive loaning, we could presumably 
avoid many of our direct controls. 

We doubt very much if the Con- 
gress will set the tax rate high 
enough to syphon off the additional 
money realized from our war econo- 
my. Sumner Schlichter calculates 
that the volume of personal incomes 
after taxes will rise by nearly $20 
billion during the next year, while 
the output of consumer goods will 
remain about the same. This is a 
dangerous situation. It taxes the 
thinking of all of us to suggest a 
remedy. Schlichter’s remedy is more 
taxes, stricter credit, and purchasing- 
power savings bonds. These bonds 
would be a hedge against inflation, 
but can they be sold in enough vol- 
ume to aid materially in the fight 
against inflation? 

Looking. at the situation realisti- 
cally, it would appear that we are in 
for considerably more inflation, big- 
ger deposits, and with so much bus- 
iness activity of al] kinds, strong de- 
mand for loans. Banks all will make 
money. It’s a pleasant time, but a 
heavy dose of inflation on top of the 
present inflation can bring about ul- 
timately a climatic condition that will 
try our souls, 

I believe we’ should listen closely 
to the advice of Marriner Eccles. He 
understands money-management. He 
speaks: without fear or favor. Some 
of the things that he suggests are 
distasteful; some of his proposals 
place more power in the Federal Re- 
serve System. Many non-member 
banks are fearful of being drawn in 
by an indircct route, but inflation 
must be curbed or eventually there 
will be chaos. 

The issue at bar is the perpetua- 
tion of our private enterprise system. 

Can it be preserved? 

A bad break in our economy, and 
the answer is “no”. END 


A new front-opening electric milk 
cooler, described as a_ labor-saver 
for farmers, has been developed by 
an Eastern manufacturer. The new 
cooler enables a farmer to set a milk 
can inside by lifting it only 11 inches 
— compared with a 3-foot lift for the 
old milk coolers. Manufacturers say 
the new cooler cuts the work of lift- 
ing milk cans by 65%. 
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Southern Californians 


Name New Committees 


Committee appointments of Fred 
B. Dickey, recently-elected president 
of Independent Bankers Association 
of Southern California, have been 
completed. Mr. Dickey, who is vice 
president of Farmers & Merchants 
National Bank of Los Angeles, in- 
cluded several new committees neces- 
sary to the organization’s expanded 
program planned for this year. 


These are his appointments: 


Agricultural committee — John C. 
Ralphs, vice president of Citizens Na- 
tional Trust & Savings Bank, River- 
side (chairman); Kenneth S. Graham, 
vice president of First National Bank, 
Pomona; Austin W. Ehrnman, execu- 
tive vice president of First National 
Bank, Ontario; C. W. Friend, execu- 
tive vice president of Citizens Nation- 
al Bank of Bellflower, and C. E. 
Schroeder, cashier of First National 
Bank of Orange. 

Arrangements committee — V. A. 
Nation, president of First State Bank, 
Lynwood (chairman); Mel Buether of 
Farmers & Merchants National Bank 
of Los Angeles; John Athaide, assis- 
tant vice president of United States 
National Bank of San Diego; Ken 
Ritter, manager of special loan de- 
partment, Union Bank & Trust Com- 
pany of Los Angeles, and R. V. Hub- 
bard, assistant vice president of Citi- 
zens Commercial Trust & Savings 
Bank, Pasadena. 


Legislative committee — K. W. 
Clague, cashier of San Diego Trust 
& Savings Bank, San Diego (chair- 
man); H. Morgan Craft, vice presi- 
dent of Farmers & Merchants Nation- 
al Bank of Los Angeles; Robert S. 
Beasley, president of Beverly Hills 
National Bank & Trust Company, 
Beverly Hills; Oscar Arnold, chair- 
man of the board of First National 
Bank, Ontario; H. G. Markworth, 
president of National City Bank of 
Long Beach, and Elwood J. Robinson 
of Los Angeles, the Association’s di- 
rector of public relations. 

Loans committee — Ralph Arnold, 
president of First National Bank, 
Ontario (chairman); Harry Seaman, 
vice president of Community Bank, 
Burbank; R. Niederhauser, vice presi- 
dent of Hollywood State Bank, Holly- 
wood; Allan S. Barr, president of 
First National Bank, Upland; A. E. 
Oliver, assistant vice president of 
Farmers & Merchants National Bank 
of Los Angeles; Paul E. Neuschaefer, 
vice president of Union Bank & Trust 
Company of Los Angeles; Coleman 
Corey, executive vice president of 
Union National Bank, Ventura, and 
O. L. Marshall, cashier of First Na- 
tional Bank of LaVerne. 

Membership and bank organization 
committee—C. R. Pearman, president 
of Community Bank, Huntington Park 
(chairman); E. T. White, executive 
vice president of Bank of Laguna 
Beach; Arthur O. Garrett, president 
of Southern Commercial & Savings 


Bank, Pasadena; H. P. Madson, presi- 
dent of Pico Citizens Bank; H. W. 
Morrison, president of Yucaipa Valley 
National Bank; H. T. Belcher, first 
vice president of Citizens National 
Bank, Claremont; Joseph E. Witten, 
president of Oilfields National Bank 
in Brea; W. C. Neary, vice president 
of Union Bank & Trust Company of 
Los Angeles; H. C. Kerr, assistant 
cashier of Farmers & Merchants Na- 
tional Bank of Los Angeles, and G. 
B. Kellogg, cashier of First State 
Bank, Rosemead. 

Nominating committee — Earnist 
McCook, vice president of American 
National Bank of San Bernardino 
(chairman); Herman Hahn, president 
of Union Bank & Trust Company of 
Los Angeles; Robert W. McGovney, 
president of Compton National Bank; 
F. S. Hilpert, vice president of Farm- 
ers & Merchants National Bank of 
Los Angeles; H. G. Markworth, presi- 
dent of National City Bank of Long 
Beach; R. C. Lewis, president of Bank 
of Sierra Madre, and G. B. Kellogg, 
cashier of First State Bank, Rose- 
mead. 

Operations committee — R. Foster 
Lamm, president of Southern County 
Bank, Anaheim (chairman); A. M. 
Gaines, assistant vice president of 
Farmers & Merchants National Bank 
of Los Angeles; Hal W. Cross, cashier 
of Union Bank & Trust Company of 
Los Angeles; D. V. Miller, vice presi- 
dent and cashier of Union National 
Bank of Pasadena; H. J. Crossan, 
vice president of Kern County Bank, 
Taft; A. O. Sieverson, executive vice 
president of Norwalk Commercial & 
Savings Bank; G. D. Carpenter, vice 
president of County National Bank 
& Trust Company, Santa Barbara, and 
G. C. Erickson, cashier of Security 
Trust & Savings Bank of San Diego. 

Personnel committee — Roy F. 
Reineman, vice president of Covina 


(Continued on Page 29) 


TO AND FROM THE MOBILE CONVENTION 





With the Staff Cameraman 


TOP ROW (left): Host Walter Bellingrath (in light suit, center) greets 
his visitors from the North on the steps of his palatial home in the 
famed Bellingrath Gardens, near Mobile. From the left are Mrs. F. A. 
Buscher of Mankato, Minnesota; J. C. LaCombe, district passenger 
agent in Minneapolis for the Illinois Central, trip manager; Mr. 
Buscher; Mr. Bellingrath; Mr. and Mrs. C. C. Rieger of Minneapolis. 


TOP ROW (right): Stretching and enjoying the balmy Mississippi air 
during a brief stop are John Carlander (left), of Faribault, Minnesota, 
and Roger J. Lewis, publisher of THE INDEPENDENT BANKER. 


SECOND ROW (left): Mr. and Mrs. J. M. Sorenson of Fremont, 
Nebraska, talk things over with a porter. 


CENTER: Two Minnesota bankers look up at the Stars and Stripes 
and the Confederate flag flying over Sellingrath Gardens. At the 
left is N. H. Tallakson of Willmar, with H. G. Hamre of Wood Lake. 
SECOND ROW (right): Inspecting cotton bales in Mississippi are (from 
the left) A. T. Zimmerman of Beulah, North Dakota; A. W. Eynon of 
Circle, Montana, and Alfred Fredrickson of Tyler, Minnesota. 
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THIRD ROW (left): That isn’t snow — it’s the sandy beach at Biloxi, 
and that’s the Gulf of Mexico beyond. Mr. and Mrs. O. D. Hansen of 
Elk Point, South Dakota, posed with Oluf Gandrud (wearing hat) of 
Benson, Minnesota. 

THIRD ROW (right): Dining in the courtyard of the Court of Two 
Sisters in New Orleans, are (from the left) Mr. and Mrs. W. L. 
Gregory of St. Lovis and Mr. and Mrs. Donald |. French of Gideon, 
Missouri. (Mrs. French may be seen at the very edge of the picture). 
BOTTOM ROW (left): On top deck of the S. S. President in New 
Orleans harbor, these folks enjoyed the sunshine. From the left are 
G. O. Thorpe of Chippewa Falls, Wisconsin; Mrs. G. C. Schiefelbein 
of Durand, Wisconsin; Mrs. Thorpe; George T. Thompson of Bismarck, 
North Dakota; Mrs. Thompson; Mr. Schiefelbein; Earl Shaw of Fargo. 
BOTTOM ROW (right): Was it warm and comfortable on the Presi- 
dent's sun deck during the river and harbor cruise? Look at E. M. 
Peterson (right) of Eau Claire, Wisconsin, dozing in a deck chair. With 
him are A. S. Funk (left) of Hammond, Minnesota, and Roy Trunk of 
Jackson, Minnesota. 
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TAX LETTER 


by J. GEORGE ZIMMERMAN, CPA 


Editor, Tax Department 








Ever since the advent of income 
tax in 1913 there has been a contin- 
uing battle of wits between the tax- 
payer and his counsel and the 
Treasury Department. Tax counsel is 
engaged in a constant search for 
loopholes in the law which may be 
availed of for the purpose of minimiz- 
ing or escaping taxation. Each new 
revenue act, regulation or court de- 
cision presents new avenues to ex- 
plore. The Treasury Department in 
turn attempts to plug these loopholes 
as they become apparent, through re- 
vision of regulations or by influen- 
cing Congress to enact new legisla- 
tion. 


The Supreme Court long has recog- 
nized the inherent right of taxpayers 
to select, within the framework of 
the law, the form and method which 
will produce the least tax. It has 
stated that no taxpayer is under any 
obligation to pay more tax than that 
legally required. This right has given 
rise to many advantages. It also has 
contributed to the present complex- 
ity of our income tax law. 


From the recorded experiences of 
38 years of jousting between the tax- 
payer and the Treasury Department, 
some generalization regarding tax 
avoidance become apparent. It is 
well to examine the law carefully be- 
fore attempting to take advantage of 
what appears to be a loophole. Most 
of the apparent loopholes have been 
previously plugged. If careful re- 
search discloses than an avenue of 
tax avoidance is open, wisdom still 
may dictate-forbearance, if the meth- 
od of avoidance requires use of a 
form which will continue beyond the 
current year. If such a loophole 
exists, it will almost surely be plug- 
ged in the future. Past experience 
suggests that the plug when inserted 
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may not only remove the present tax 
advantage, but may result in greater 
tax cost to the taxpayer than if the 
loophole had not been used. 

The present personal holding com- 
pany provisions of the Internal 
Revenue Code, which effectively re- 
moved the advantage of the “incor- 
porated pocketbook”, amply demon- 
strate this thesis. 


* 
The new Excess Profits Tax Act 


has produced some interesting re- 
sults in its effect on business. One of 
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the most peculiar is that it may now 
actually pay a corporation to borrow 
money if it is subject to excess pro- 
fits tax. 

To illustrate this, let us assume 
that a corporation borrows $100,000 
from a bank at a 4% interest rate; 
the effect viewed from a yearly basis 
is as follows: 


(a) The borrowing cost interest of $4,000.00 


(b) The tax savings are 


(1) Interest deduction of 
$4,000.00 saves income 


(2) The interest deduction al- 
lowed for excess profits 
purposesis 144 of $4000.00, 
or $1000.00. 30% of 
$1,000.00 is 

(3) An excess profits credit 
is allowed of 75% of 
12% of $100,000.00, or 
$9,000.00. At 30% this 
Ce akan abies dew wasye's 2,700.00 


Total tax reduction ............ 
Over-all savings ............+00. 


300.00 











This is probably the first time in 
history that a corporation could make 
money by borrowing money without 
having derived profit from its actual 
use. 

This illustrates the effect which a 
poorly considered revenue act may 
have on our economy. 

Consequently, it is gratifying to 
note that current reports indicate 
that Congress will not pass a new 
reveriue act before this fall. Let us 
hope that the added time will be 
sufficient for mature consideration, 
and that the inequities which would 
have been inescapable had it been 
enacted in haste as desired by the 
Administration, will be avoided. END 
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As Others 
See It 


Condensed From Contemporaries 
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Douglas MacArthur Is a Symbol 


General MacArthur stands for more 
than a certain policy in the Far East. 
The ardency of his supporters is be- 
cause he has become a symbol of 
national discontent, dissatisfaction, 
and a feeling of frustration over 
foreign and domestic policies. 

Numbered among his followers are 
those who deeply resent and vocally 
disagree with present national 
policies. They dislike intensely U. S. 
support of a vacillating and ineffec- 
tive United Nations; the socialistic 
trends in government; the suspicion 
of appeasement to communism in 
high places; the huge national debt 
with high taxes; and, capping it all, 
the lack of hope that there will be 
any end to these disrouragements. 

The MacArthur position seems to 
make sense to so many people because 
it is so much a part of the American 
tradition to do and dare, rather than 
compromise and wait for an enemy 
to force the issue. 

General Douglas MacArthur’s ap- 
peal at a time such as the present is 
not to be answered in efforts to de- 
tract from his personality, in asser- 
tions and repetitions of fears. He may 
be wrong in some of his views. But 
he now represents primarily a re- 
action to frustrations resulting from 
present Administration policies. 


— Washington Banktrends 
kkk 


It’s Up to the People 


The Costellos and the Anastasias 
cannot destroy the American Repub- 
lic. Nor can the bribers, grafters, 
fixers on the level of municipal poli- 
tics. 

I am inclined to believe that we can 
stand a vast amount of vice and crime 
on the municipal level, so long as the 
federal government at Washington re- 
mains clean and decent. But when 
rottenness reaches the top, we are 
done for. Pendergast methods in Kan- 
sas City are bad, but if they are im- 
ported into Washington, they will be 
fatal. An abscess on the toe is not 
so dangerous as a tumor on the 
brain. 

For this reason, I believe that the 
work of the Fulbright committee is 
even more important than that of the 
more publicized — because televised 
— work of the Kefauver committee. 
It is picayune to be bothering about 
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bookies, thugs, gorillas, pin-ball and 
kewpie-doll crooks, if there remain 
any more traitors of the stamp of 
Hiss at or near the head of the gov- 
ernment. 

We have a suspicion and more than 
a suspicion that there are those in 
the Department of State and perhaps 
even in the entourage of the Presi- 
dent, who would not only sell Ameri- 
ca short, but would sell America out. 

I think we have reason to fear that 
a considerable number of American 
citizens are adopting a nonchalant 
attitude toward all political corrup- 
tion. If that sort of thing goes on 
and spreads, Abraham Lincoln’s pious 
hope and prayer, that this nation shall 
not perish, will be dissappointed. 

So let’s hope that the Kefauver and 
the Fulbright committees both may 
continue, and that the electorate may 
react to their revelations with honest 
indignation and with a practical de- 
termination to do something effectual 
about political corruption. 


— Rev. James M. Gillis 
in The Catholic Bulletin 


xk 


Taxpayers Only 


Examination of the staggering 
1952 budget of $71,500,000,000 recom- 
mended by the President reveals that, 
despite the dictum laid down in his 
State-of-the-Union message that the 
government “must practice rigid 
economy in its non-defense activities”, 
it is in reality an austerity budget 
for the taxpayers only. 

Some puny efforts were apparently 
made to cut expenditures for some 
non-war activities, such as the finan- 
cing of rural electrification and rural 
telephones, the Corps of Engineers 
and reclamation projects, and veter- 
ans’ services and benefits (due mainly 
to reduced enrollments for education 
and training) — but these economies 
are far too little and too few. 

The budget continues to provide 
hundreds of millions of dollars for 
such paternalistic programs as fed- 
eral aid to education ($300 million), 
school lunches ($83 million), farm 


housing, rural electrification, federal 
power and many other things. In add- 
ition, the budget follows the old 
weasel-way of socialism by providing 
small beginning outlays for new 
spending projects destined to mush- 
room as time goes on, notably com- 
pulsory health insurance and the 
initiation of seven new public power 
projects to cost eventually $1,500,- 
000,000. 

These proposed public power pro- 
jects are a good illustration of one of 
the most dangerous aspects of the 
whole defense effort: they show very 
clearly how the proponents of state 
control and planned economy may 
gain their ends under the guise of war 
emergency. 

During World War II we had a 
definite enemy to fight; we were will- 
ing to undergo whatever hardships 
were necessary in order to win that 
war, in the belief that all necessary 
restrictions and regulations would be 
discarded when the war was won. 
Now, however, we are undergoing the 
same war mobilization and the same 
controls and the same heavy taxa- 
tion — but for a period of indefinite 
duration. 

History tells us that the longer a 
controlled economy remains in effect, 
the harder it is to get rid of it. This 
being true, it could very well happen 
under present conditions that we 
could lose our traditional American... 
private enterprise system without a 
shot being fired; we would simply 
tangle ourselves inextricably in our 
own web of economic controls. 


— Thurman Sensing 
in The Southern Banker 


One of America’s largest corpora- 
tions has increased the maximum 
award for employees’ suggestions to 
improve plant operations, to $2,500 
in U. S. Savings Bonds. Minimum 
award is $10. Former range was $7.50 
to $1,000. 
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Montana-Wyoming Independents 
Show Urge for Action at Billings Meeting 


Tuo-State Regional Draws Great Turnout 


Independent banking must raise 
its sights. 

That was the message imparted by 
Ben DuBois, secretary of Indepen- 
dent Bankers Association, to his 
Montana and Wyoming members at 
their regional meeting in Billings 
recently, 

The message fell upon eager ears. 
Montana and Wyoming independents 
demonstrated their deep faith in the 
rightness of their cause, their anxiety 
to assist in strengthening and pro- 
moting it, by flocking to the meeting 
in great numbers over tremendous 
distances on one of the “worst” week- 
ends in the year: Eastertime. They 
didn’t come for fun and frolic. They 
came early, sat tight through the af- 
ternoon business session with its 
slate of nationally-known speakers, 
stayed long — and in many cases, 
over Sunday — to talk and visit and 
buttonhole friends and associates. 
They exhibited their keen interest 
in organizing on a state level in order 
to carry forward the I. B. A.’s nation- 
al program. They expressed a zeal 
for making decisions, adopting reso- 
lutions, increasing numbers, putting 
shoulders to shoulders and noses to 
the grindstone. 


Independent bankers want to raise 
their sights. 

Hosted by the live-wire Security 
Trust & Savings Bank of Billings, the 
one-day regional meeting offered 
many of the I. B. A’s national officers 
and executive councilmen, and nu- 
merous personalities in independent 
banking, plus officials of both the 
Wyoming and Montana Bankers As- 
sociations. It was held in the luxur- 
ious Northern Hotel. 

Topping the list of dignitaries was 
Guy Sturgeon, president of Bank of 
Commerce, Sheridan, Wyoming, who 
since the Billings meeting has advan- 
ced from vice president to president 
of Independent Bankers Association. 
Mr. Sturgeon ably occupied the chair 
during the afternoon business pro- 
gram and the evening dinner meeting. 

First speaker was the I. B. A’s Ben 
DuBois, who reported on Associa- 
tion growth and progress — (mem- 
bership has doubled since 1945, he 
said) — and pointed out some of its 
objectives. 

“Independent banking is met with 
a great challenge,” declared Secre- 
tary DuBois. “We must fight legisla- 
tion that would advance multiple 
banking; we must propose legisla- 


tion that will check banking concen- 
tration; we must be alerted to sovial- 
istic inroads, and last but not least, 
we must conduct our independent 
banks in such a way that our ser- 
vices far excel those of the opposi- 
tion. This can be done, as the local 
bank has more elasticity, can give a 
quicker service and a more personal 
service. The people of the country 
prefer independent banking, and we 
must conduct our businesses in such 
a way that this preference will grow 
in our favor.” 

All the way from Nashville came 
Tennessee’s executive councilman in 
the I. B. A.: William J. (yes, it’s 
Jennings!) Bryan, vice president of 
the Third National Bank in that 
Southern metropolis. In his delight- 
ful semi-drawl Mr. Bryan warned his 
Western friends of the danger of 
economic concentration, charged them 
with responsibility for doing every- 
thing in their power to perpetuate 
and promote American free enter- 
prise through the Number | medium 
of stronger and broader independent 
banking. 

Closing — and many thought, the 
high — note of the business meeting 
was the- address of J. F. Kennedy, 


WITH STAFF PHOTOGRAPHER AT BILLINGS, MONTANA 


TOP ROW (left): Looking over the program while traveling toward 
Billings on the North Coast Limited are three of the featured figures. 
From the left they are J. F. Kennedy, president of First National 
Bank, New Hampton, lowa, past president of lowa Bankers Associa- 
tion; Ben DuBois of Sauk Centre, Minnesota, seretary of |. B. A., 
and W. J. Bryan, vice president of Third National Bank, Nashville, 
executive councilman for Tennessee. 

TOP ROW: (right): Guy Sturgeon (left), president of Bank of Com- 
merce, Sheridan, Wyoming, new |. B. A. president (then vice presi- 
dent), picks up notes for his program-chairmaning from Montana’‘s 
executive councilman, N. B. Matthews, president of Basin State Bank, 
Stanford. 


MIDDLE ROW (left): “Labeling” George M. Rafferty, vice president of 
Wyoming National Bank, Casper, with his convention tag is Warren 
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F. Vaughan, assistant vice president of Security Trust & Savings 
Bank, Billings, hosts to the meeting. 

MIDDLE ROW (right): Some of the dinner guests were snapped during 
first course. Facing the camera at extreme right is B. M. Harris, presi- 
dent of the Yellowstone Banks, Columbus and Laurel, Montana. 
BOTTOM ROW (left): In serious discussion before the business session 
are Charles C. Rieger (left), vice president of Marquette National 
Bank, Minneapolis, |. B. A. treasurer, and M. R. Kloster, executive 
vice president and cashier of Citizens State Bank, Scobey, Montana. 
BOTTOM ROW (right): Presiding at the ladies’ tea is Mrs. O. M. 
Jorgenson of Billings (seated), seen chatting with (left to right) Mrs. 
R. M. Waters of Billings, Mrs. G. P. Drowley of Glendive and Mrs. 
C. W. Groth of Helena. 


(More Pictures on Page 28) 
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president of First National Bank, 
New Hampton, Iowa, on “The Inde- 
pendent Country Banker — Impor- 
tant American”. This thought- pro- 
voking paper will be featured in 
the next issue of THE INDEPEN- 
DENT BANKER. Mr. Kennedy, imme- 
diate past president of the Iowa 
Bankers Association, impressed his 
Billings hearers as a man of high 
purpose and ability, with his force- 
ful presentation. 

While the men were in their after- 
noon huddle, the visiting ladies were 
entertained at tea by the wives of 
Security Trust & Savings Bank’s 
officers. Later, when the meeting had 
adjourned, everybody was entertain- 
ed by the bank at a social hour pre- 
ceding dinner in the hotel’s ballroom. 

Unable to be present because of a 
sudden case of “flu” was 0. M. Jor- 
genson, president of the host bank. 





MORE 
BILLINGS 





PIX 


By Staff Photographer 


TOP: N. S. Swanson (second from left), presi- 
dent of Farmers & Stockmens Bank, Valier, 
Montana, talks independent banking with \ 
three of his directors. From the left they are ANNOU NCE MEN. 
Frank Wenzel, E. A. Gossard and Earl R. a - 
Crawford, vice president. BALL ROO 

NEXT: Was the dinner satisfying? Look at 
these Montana smiles! With backs to camera : Room 
are Mrs. L. J. Stock and Mr. Stock, vice 7 »SEMBLY 
president of First National Bank, Missoula. 
Facing them, from the left, are Vern Bub- , 
litz, cashier of Baker National Bank, Baker; i GREEN ROOM 
Mrs. Bublitz (partially obscured behind Mr. 
Stock); Eph Keirle, president of Baker Nation- 
al Bank, and Mrs. Keirle. 


NEXT: Yes, there’s a meeting scheduled on the 
Northern Hotel's bulletin board. Pointing with 
assurance is R. M. Waters, first vice presi- 
dent of Security Trust & Savings Bank, Bill- 
ings. Standing with him, from the left, are 
A. W. Wikholm, assistant vice president of 
American National Bank, St. Paul; Jesse E. 
Spielman, vice president of Stockmens Bank, 
Gillette, and R. W. Allen, president of Sho- 
shone National Bank of Cody. Mr. Spiel- 
man is vice president and Mr. Allen presi- 
dent of Wyoming Bankers Association. 
BOTTOM: Partial view of the head table at 
dinner. In the center is Wyoming's Guy Stur- 
geon, at the right are Mrs. R. M. Waters and 
husband Bob, of Billings. 


(More Pictures on Page 27) 
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Filling in for him were the other 
officers of the institution, including 
R.. M. Waters, first vice president; 
Warren F. Vaughan, assistant vice 
president, and Cashier H. D. Todd. 
Smiles and “individual” commun- 
ity singing highlighted the dinner as 
the organist played “Somewhere in 
Old Wyoming” for Toastmaster Guy 
Sturgeon, “Tennessee Waltz” for 
Nashville’s Mr. Bryan, the Iowa 
“Corn Song” for “Rusty” Kennedy, 
the Minnesota “Rouser” for Secre- 
tary Ben DuBois and _ Treasurer 
Charles C. Rieger of the I. B. A.. 
“Montana” for the home-staters, and 
“Till We Meet Again” for everyone. 
Ex-Scot and Pro-American Dr. Da- 
vid L. MacFarlane, president of Kan- 
sas State Teachers College at Emporia, 
Kansas, was speaker at the dinner. 
First spot on the evening program 
went to the Billings High School 
Vocal Ensemble — five boys and five 
girls, with their own accompanist, 
who thrilled the large assembly with 
their unusual interpretations of chor- 
al numbers, then topped off their 
performance with some big-league 
vocal swing-and-sway. END 


SOUTHERN 
CALIFORNIA 
COMMITTEES 


(Continued from Page 22) 


National Bank (chairman); Arthur 
P. Provost, assistant vice president of 
First National Trust & Savings Bank 
of San Diego; George Stone, vice 
president of First National Bank, 
Pomona; J. J. Rutherford, president 
of First National Bank, Vista; J. F. 
Holland, assistant cashier of Farmers 
& Merchants National Bank of Los 
Angeles, and R. J. Deininger, vice 
president and cashier of Torrance Na- 
tional Bank. 

Program committee — T. C. Car- 
roll, vice president and cashier of 
Bank of A. Levy, Inc., Oxnard (chair- 








BANKS Bought and Sold 


Confidentially and with becoming dignity 
BANK EMPLOYEES PLACED 
46 Years of Satisfactory Service 
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FRED B. DICKEY 
Southern Californians in action. 


man); R. B. Snedecor, cashier of 
First National Bank, Corona; H. W. 
Campbell, vice president of Commun- 
ity Bank, Burbank; W. S. Rash, exe- 
cutive vice president of Fishermen & 
Merchants Bank, San Pedro; T. J. 
Fletcher, vice president of Farmers 
& Merchants Bank of Hemet; Joe E. 
Harless, cashier of Commercial Na- 
tiondl Bank of Santa Ana; J. N. 
Hunt, assistant cashier of Farmers 
& Merchants National Bank of Los 
Angeles, and Warren P. Tenny, 
manager of real estate loan depart- 
ment, Union Bank & Trust Com- 
pany of Los Angeles. 

Public relations committee—George 
W. Sears, assistant vice president of 


First National Trust & Savings Bank 
of San Diego (chairman); K. W. Mc- 
Laren, assistant cashier of Farmers 
& Merchants Bank of Long Beach; 
Aubrey E. Austin, Jr., president of 
Santa Monica Commercial & Savings 
Bank; K. Hallawell, assistant cashier 
of San Diego Trust & Savings Bank; 
Rod Maclean, assistant vice president 
of Union Bank & Trust Company of 
Los Angeles; Elwood J. Robinson of 
Los Angeles, director of public re- 
lations, and George Clark, advertis- 
ing director of Farmers & Merchants 
National Bank of Los Angeles. 

Reception committee —- Joseph W. 
Wasserburger, president of Joshua 
Monument National Bank of Twenty- 
nine Palms (chairman); P. M. Creigh- 
ton, executive vice president of Costa 
Mesa Bank; Franklin L. Martin, 
president of Compton Commercial & 
Savings Bank; W. G. Ross, president 
of Bell Gardens Bank; Stanley G. 
Ottman, vice president and cashier 
of First National Bank in Coachella; 
M. W. Donohue, vice president of 
Valley Commercial & Savings Bank, 
El Cajon; C. E. LaBree, executive 
vice president of Long Beach National 
Bank;~G. R. Gough, president of 
First National Bank, Elsinore; Leo 
C. Helfenberger, manager of foreign 
department, Union Bank & Trust 
Company of Los Angeles; E. H. Phil- 
leo, president of First National Bank, 
Azusa; F. Roy Thompson, president 
and chairman of the board of First 
National Bank, Holtville; Douglas 
Shively, president of Citizens State 
Bank, Santa Paula; H. V. Lozano, 
president of Border Bank, San Ysidro; 
Harold Harkson, president of Santa 
Ynez Valley Bank, Solvang, and A. 
F. Leonis, vice president of First Na- 
tional Bank, Vernon. 
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When the 
LB. A. 
Came To 


. . Independent Bankers 
took another step forward 
towards a greater under- 
standing of their problems 
— and a greater knowledge 
of how to solve them .. - 





Independent banking has 
always been an_ integral 
part of the great American 
tradition . . . Only through 
meetings like the recent na- 
tional convention in Mobile, 
Alabama can we hope to 
find the solution to the pro- 
blems of independent bank- 
ers across the nation . . 


We were pleased to partici- 
pate with the other inde- 
pendent bankers in_ this 
successful convention. . . 


“The Home Bank With A 
Good Neighbor Policy” 





National 
Banke sn. ow 


SEVENTH AT ROBERT 


Member of the 
' Federal Deposit Insurance Corporation 
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Young widows have an unfair ad- 
vantage over single girls — they 
know all about men, and the only 
men that know all about them are 


dead. 
x*KwK 


Boss (engaging a new office boy) : 
“And you will start at seven.” 
Boy: “Dollars, or o’clock?” 
xk 


There have been so many armed 
hold-ups and smash-and-grab raids 
recently that magistrates are expected 
to compel juvenile delinquents to go 
to the movies so that they won’t be 
influenced by what goes on outside. 

xx 

A well-trained husband can’t pass a mail- 
box without feeling in his pockets. 

xk 

He: “I’ve got a headache.” 

She: “It must be the damp weather 
— it gets in the bones.” 

xk 

Two movie colony children were 
talking as they walked home from 
school. 

“I’ve got two little brothers and 
one little sister,” boasted one. “How 
many do you have?” 

“I don’t have any brothers or 
sisters,” replied the second lad, “but 
I have three papas by my first mama, 
and four mamas by my last papa.” 

kkk 
The glances that over cocktails 
Seem so sweet 
May be less charming 
Over Shredded Wheat. 


kkk 

The nagging wife had come back 
from a short vacation, and surprised 
her hen-pecked husband by bringing 
him two new ties. Somewhat touched 
by this show of attention, he wore 
one of them to breakfast the next 
morning. When he sat down at the 
table, she took one look and barked: 
“Well, what’s the matter with the 


other one?” 
kkk 


“She said she would be faithful to 
the end.” 

“Well, that’s good!” 

“Yes, but I’m the quarterback!” 


3) Have You 


Heard These? 


Joe: “Is your wife outspoken?” 
Moe: “Not by anyone | know of!” 


xk 
“A large number of divorces in- 
dicates that America still is the land 
of the free,” someone observed. 


“Yes,” said his friend, “but the 
steady level of the marriage rate 
shows that it’s still the home of the 
brave.” 

kk 

Funeral Director: “How old are 
you, my friend?” 

Aged Mourner: “I'll be 98 next 
month.” 

F.D.: “Hardly worthwhile going 
home, is it?” 

kkk 

Two men who hadn’t seen each 
other for 15 years met and began 
reminiscing. 

“Is your wife as pretty as she used 
to be?” asked one. 

“Oh, yes,” replied his friend, “but 
it takes her quite a bit longer.” 


I. B. A. 
RESOLUTIONS 
(Continued from Page 10) 


permanent memorial to our departed 
friend, and a copy thereof transmit- 
ted to the family of the deceased. 


Resolution No. 11. WHEREAS, the 
American Banker, the Commercial 
West, The Independent Banker, and 
Southern Banker have sent repre- 
sentatives to this, the 17th annual 
convention of the Independent Bank- 
ers Association, and, 

WHEREAS, each of said publica- 
tions is giving this convention a full 
and complete coverage and much- 
appreciated publicity, and, 

WHEREAS, each of said publica- 
tions has from time to time manifest- 
ed a sympathetic understanding of 
the aims and objects of this Associa- 
tion, and has in many ways coopera- 
ted in a helpful manner, 

NOW, THEREFORE, BE IT RE- 
SOLVED, that we hereby give ex- 
pression to each of these publications 
for the services so well and generous- 
ly given. END 
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Wace Arthur 


MacArthur’s replacement by Ridgway is viewed 
by very many as the needed re-establishment of discip- 
line in the American tradition of military command sub- 
ject to civilian policy. This we do not dispute. Neverthe- 
less, we feel that the action of firing was poorly timed, 
poorly executed, resembling much more the vindictive 
action of a crochety old man than the solution of any 
problem. Actually, the whole issue was permitted to go 
unresolved too long. We feel that MacArthur should have 
been called before the U. S. Congress and the United 
Nations months ago, when it became perfectly obvious 
that his publicly propounded views were in distinct dis- 
agreement with the orders he was given to carry out. 

We must write this before MacArthur has addres- 
sed the Congress. It is sincerely to be hoped that the whole 
incident will serve to arouse Americans to think, at last, 
of the terribly serious responsibility which is theirs. 
They must appraise the wisdom or shortcomings of polli- 
cies of their government and they must bestir themselves 
to voice their views. 

In his April 12 radio address, designed to neutra- 
lize the furore caused by the undignified ouster, Mr. 
Truman explained his administration’s foreign policy. 
The honey-coating was apparent: keeping the war a small 
one, performing only a “repelling” action in Korea, 
should prevent World War III; if it occurred, however, 
we would not be held responsible. Since obviously no 
one advocates the holocaust of a third world war, all 
policies advanced under the banner of “avoiding World 
War III” presumably are fine — just what the voters 
want. 

Let us examine the Acheson-Truman record of 
formulating sound, workable foreign policy. In January 
1950, Acheson made a public statement to the effect that 
the American line of Far East defense was Japan, Okin- 
awa, the Philippines. Acheson made clear his policy that 
the United States would not assure either Korea or Formo- 
sa against attack by sending troops. We had withdrawn the 
troops we had in Korea, providing the communists with 
an engraved invitation to conquest. For the first few days 
after the North Koreans advanced, our political policy 
leaders held that the South Koreans, aided by only Ameri- 
can naval and air power, could halt the aggression. The 
fallacy of this was demonstrated quickly. Next, by sus- 
pending the Formosa question and neutralizing Chiang 
Kai-Shek’s forces, it was felt that communist China 
would be restrained from intervening. This reasoning 
likewise fell flat on its face. 

How do we explain that it is proper to fight Red 
China in Korea, in Burma, in Malaya, and in Indo- 
China, but not elsewhere? How do we explain our use 
of atomic bombs to shorten hostilities in World War II, 
yet refuse to save the lives of our soldiers by now em- 
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ploying such weapons? How do we justify the ham- 
stringing of our soldiers, refusing them retaliation upon, 
and reconnaissance of, the enemy beyond certain artifi- 
cial limits? How do we justify our continued aid and 
comfort to the enemy, leaving unmolested his ports, 
furnishing his arsenals through regular commercial 
trade? 
Just how obliging must we be to Russia and her 


satellite aggressors? 
kk 


Aow Atheut Price Controls 
Iu Canada? 


Imposition of price ceilings has given the Ameri- 


‘can public a false feeling of protection against an ‘in- 


flation threat that’s very evident. The real attack has 
been that much delayed. 

The federal budget has not been cut; more taxes 
have not been imposed; credit controls have been only 
partially placed in effect. Meanwhile, producers and 
distributors have been forced to spendmilions-ofman-- 
hours to contend with the required red tape, withdrawing 
from the balance scale that much production which 
would have had an anti-inflationary effect. 

In the meantime, our northern neighbor, Canada, 
with an economy probably more similar to ours than any- 
other nation, has seen fit to pursue a course very different 
from ours. Canada faces the same inflationary forces 
aggravated by rearmament. Canada’s government faces 
the same kind of pressure from housewives and other 
citizens, to hold down prices, that faced our Administra- 
tion and Congress. The tune is precisely the same: hold 
down the prices on what I buy, but not on the price of 
my services. Spokesmen for 400,000 farmers presented. 
their recommendation that price controls be applied 
generally. Then they tacked on a qualification that the 
floor prices on the butter they produce should be made 
higher. 

The Ottawa government has the maturity to know 
that controls can’t work except in war, and even then. 
they inevitably created injustices and harmful distor. 
tions in the whole economy of the country. Canadian 
planning is based on the assumption that it may be 10 
or more years before the world is again fully at peace. 
The stifling of the incentives afforded by the free deter- 
mination of prices might account for production short- 
comings at the most crucial moment. Canadians 
apparently are old-fashioned people, believing in ex- 
perience. States Prime Minister Louis St. Laurent: “It 
is wise to remember that price ceilings do not prevent 
inflation.” Concerning lessons learned during World War 
II, he says: “Long before we adopted price ceilings in 
1941, we started reducing spendable incomes of most 
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people by taxation, by restrictions on credit, and by the 
encouragement of saving.” 

In contrast to the errant fiscal policy followed by 
the United States government, as discussed in practically 
every issue of THE INDEPENDENT BANKER so far, the 
leaders in Ottawa are attacking inflation in the traditional 
or orthodox economic way: the curbing of spending. 
and restriction of credit. 

For example, down payments on cars must be 
at least half the purchase price. Installment purchases 
of furniture, television sets, refrigerators, etc., must be 
paid in 12 months or less. Steel for clearly non-essential 
purposes, like amusement places, is refused. Evidently 
the Canadian leaders have learned what we haven’t: that 
when credit expands, new dollars are born to chase avail- 
able goods. In the field of installment credit alone, Fed- 
eral Reserve Board figures show the rise of this United 
States on-the-cuff credit from about $6 billion in January 
1948 to about $20 billion in 1951. This rise has been 
progressive over the three years, occurring before Korea 
and after. We had plenty of time to observe this danger- 


ous trend -—- to do something about it. 
kk 


Raising Living Standards 


Congressmen are willing to give plenty of lip 
service to the fight against inflation, but when they get 
down to details they still are playing politics. 

Copper is price-fixed at 2414c a pound. We can’t 
produce all we need — have not been able to for quite 
some time. There has been a 2c tariff on copper, adding 
to the cost of copper that might be attracted here from 
foreign sources. Just now Congress has done something 
about that artificial block to the flow of this vitally- 
needed metal. But what has been done? 

The duty is suspended, but only so long as the 
price here does not go below 24c a pound. When it 
drops under that level, the President must automatically 
restore the tariff. The attempt here to win over the sup- 
port of the Congressmen in copper-producing states is ob- 
vious. 

Perhaps we should listen again to Thomas Jeffer- 
son, who in 1808 wrote: “In general, it is a truth that 
if every nation will employ itself in what it is fittest to 
produce, a greater quantity will be raised of the things 
contributing to human happiness, than if every nation 
attempts to raise everything it wants within itself.” 

The elevation of living standards for human be- 
ings comes about through experience, education, scienti- 
fic research, and other varied means. As we have assert- 
ed before, mighty important in this elevation is the com- 
petitive enterprise system, which permits the competition 
of one fuel versus other fuels, one metal versus other 
metals, one production method versus other production 
methods, etc. Barriers to the free competition of mater- 
ials and sources, such as tariff walls, have but one basic 
effect: advantage to one small group, disadvantage to 
everyone else. 

The sooner that the souls inhabiting this globe — 
now or in some many distant years — will be able to 
think of themselves as world citizens, and make their 
decisions on the basis of broad justice and high morality. 
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the sooner may civilization attain the permanently high 


standard of living of which it is truly capable. 
kkk 


Those 1933 Sank Closuga! 


The banks and bankers of America have been 
a favorite target of the political orators and spellbinders. 
Some of us can remember those 1936 and 1940 speeches 
that went: “Let us take a look at what happened to the 
hard-earned savings of millions of Americans, probably 
including yourself, when the bank in which you placed 
your savings was not able to return your deposit, dollar 
for hard-earned dollar”. We recall the demagogy clearly. 
If our readers would like complete quotations of speeches 
which were delivered along this vein, please write in. 
and we will have our research department dig them out. 
Mention the campaign and campaigner in which you are 
most interested. 

Obviously, we are not happy about a single 
penny of the losses sustained by depositors. Neverthe- 
less, for the record it should be noted that all the losses 
by bank depositors in the 12 years from 192] through 
1933, totaled $1,900 million. Large and tragic as those 
losses are, they are insignificant contrasted to the losses 
now being forced on just one group of people in one 
single year. During 1950 alone, the holders of United 
States Savings Bonds lost $3,600 million in purchasing 
power! 

We are pleased that Congress has authorized 
Option 2 described by Treasury Secretary Snyder in the 
April issue of THE INDEPENDENT BANKER. We are anxious 
to see the maturing bonds retained as savings and not 
turned into the market place to bid for goods and ser- 
vices. Nevertheless, the individual who may be hesitating 
to cash his bonds or renew them for another 10 years, 
may raise some justifiable questions. Just as he sees 
that this $100 bond sadly lacks the purchasing power of 
his $75 cash of 10 years ago, he may wonder if the $133 
in 196] will begin to buy what his $100 will today. 

xk 


RFC and Another. Actiuity 
Relinguished by Pree Men 


On November 29, 1802, Thomas Jefferson wrote: 
“If we can but prevent the government from wasting the 
labors of the people, under the pretense of taking care 
of them...” 

During March, the Reconstruction Finance Cor- 
poration was made the sole importer and distributor of 
tin. Last week it was learned that the RFC had turned 
down an offer of 50 tons at $1.4914 per pound. The 
RFC offering price to users in this country is $1.50), 
a pound. The private firm which offered the cut-rate 


‘tin cannot bring it into the country and sell it to private 


wire users. That is now against the law. 

Why was this tin refused? When that question 
was posed recently, the answer came back: “Absolutely 
no comment”. 

Maybe we should go back to our Canasta game and 
not burden our minds with things like this. 
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FADELL 


scores again... 
for WYOMING! 


This typically western adver- 





.. another 
WON DE RE U L WY0OM j NG tisement, appearing nationally, 

“ created a new high in reader 

VACATIO x ust interest and response, and good 
eee will for Wonderful Wyoming. 


It is one of many created by 


. 9 
like last year s! the Fadell Company in the years 


we have served the State of 
Wyoming. 


Write for FREE Literature 
Howard Sharp, Sec.-Mgr., Wyoming Commerce & Industry Com. 
S Room 500, State Capitol Bldg., Cheyenne, Wyoming 








@ War or peace, good times or bad, advertising and 
public relations have a big job to do. Your advertising investment 
will be more profitable if you can move your goods and 
add to the stature of your organization with well-directed 
sales and public relations messages. 
We've been creating and producing interesting and effective sales 
messages for our clients since 1934. We believe some 
of that long experience could benefit you. May we discuss your 
advertising and public relations problems with you? 


If you have a PRODUCT to sell... 
or a STORY to tell... see 





) mike FADEL 


the FADELL company 





ADVERTISING @ PUBLIC RELATIONS 





member American Assoc. of Advertising Agencies @ 525 Northwestern Bank Bidg., Mpls., ATlantic 3416 
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Throughout America spring plowing represents 
the start of many plans... plans that in the 
months to come will culminate in the harvest of a 
more bountiful life for our people. Vitally in- 
terested is the Independent Banker, for wherever 
men till the soil, wherever families live and work, 
the Independent Banker has been a prime factor 


in the fulfillment of their plans. 


The 253 independent correspondent banks now 
served by the Marquette National Bank are well 
aware of their civic and community financial 


obligations. They are always ready to put-their- 
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hand -to-the-plow and assist all worthwhile plans. 


The Marquette is proud of its opportunity of 
serving the Independent Banker and his objective 
of perpetuating the American way of life and, with 


it, the independent dual banking systems. 


We, of the Marquette Bank, also wish to extend 
our hearty congratulations to the officers, members 
of the Executive Council, and all members of the 
Independent Bankers Association for the highly 
successful 17th annual convention held in Mobile, 


Alabama. April 9th and 10th. 
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